


= Seine et 











WORLD 


Established 1902 
\ Dedicated to Legitimate and Conservative Investments 


Issued Weekly 










































































IN THIS ISSUE 





PROSPECTS 
FOR 1922 


as visioned by 


A. C. BEDFORD 
GUY E. TRIPP 
WILL H. HAYS 
E. D. HURLBERT 

THOMAS GIBSON 
JAMES B. FORGAN 
CHARLES HAYDEN 
WALTER C. TEAGLE 
SIMON GUGGENHEIM Kr 
FRANCIS H. SISSON £& 
GEORGE M. REYNOLDS ¢ ~ 
Ww. BP. G. HARDIN cf 
\ 


f 
X 


A RAILROAD THAT PROMISES WELL 
AMERICAN LIGHT AND TRACTION 
WHAT SHALL IT PROFIT THE WORLD? 
92 Active Securities. 





Analyses and Comment: 


Se | 















































} 
} 
, a&P 
| 4 
{ 
— us “ 
eee ~ 
¥ ine 
uA “* 


a Cot aol 


py FF 
BK 6); 
4 = Sy fl 











-_ “She \ 
FINANCIAL 












































io 


FINANCIAL FACTS 


ClS. a 


Copy 





DECEMBER 26, 1921 


P10x~ 


UNBIASED NEWS 























An Absolute 
First Mortgage 
5% Bond 


Of a long-established pros- 
perous Electric Light & 
Power Company. 


Earnings twice _ interest 
charges. 


Price 82 
To Yield about 6.35% 


Ask for Circular F-66 


li M.Byllesby & Co. 


Incorporated 
NewYork Chicago 
til Broadway 208 S.LaSalle St 


Providence Boston 
ROWeybosset St. 14 State Street., 




















ay 
First Mortgage Bonds 


are getting scarce 


We can still offer a limited 
amount of long-term First 
Mortgage 5% Bonds of a pros- 
perous 


Public Utility Company 


having a wide diversity of earn- 
ings from electric light and 
power, gas and ice plants and 
an urban traction line. 


To yield about 7.30% 


Interest earned 234 times. 


Write for Circular N-15 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 























A HAPPY 


NEW YEAR GIFT 


GIFT that will make 

your friends chuckle, 
they'll laugh ’til the tears 
come. They'll hysteric and 
hiccough with glee as they 
turn the pages. 


No funnier bit of typical American 
humor has ever been written than the 
convulsing letters of “Dave” to his 
broker “Eddie,” in 


P. S. What Do You Think of 
the Market? 


Written by an authority on the ways of 
Wall Street under the name of A. 
Customer. Send your personal card 
for enclosure with your order and 
make this a HAPPY NEW YEAR 


indeed, for your friends. 


P. S. Price $1.00 Postpaid 


To Eddie fom Ba 


“EDDIE” 

This morning I recetved an- 
other call for margin. That's 
the fourth time in the last two 
weeks your firm has insulted 
me. I suppose even if I put 
up 100% you would want 25 
per cent. extra as a matter of 
habit. 

Yours, etc., 
“DAVE.” 








THE FINANCIAL WORLD, 
29 Broadway, New York. 


Enclosed please find my check for $ 
for which please send copies of 
“P. S. What do you think of the Market?” to 


ae Soe ea ae 


I enclose my personal card to be sent with the book to 
my friends. 
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BONDS 


How to select them 
How to acquire them 
When to sell them 


These questions among 
others are answered in 
“Special Bond Letter” 
No. S-719. 


Bond buyers, more par- 
ticularly the conservative 
moderate purchaser, will 
be interested. 


No. S-719 mailed upon 
request 


MORTON [ACHENBRUCH & © 


42 Broad Street. NewYcoik 
—- MEMBERS — 
Chicago, Detroit and Pittsbureh Stock Exchanges 
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Conditions in the Petro- 
leum industry have re- 
cently shown a decided 
improvement. 


Certain companies are in a 
more favorable position 
than others to benefit 
from present develop- 
ments. 


Our Statistical Department 
is prepared to advise 
regarding the selection 
of oil securities. 


CARL H.PFORZHEIMER & CO 


Dealers in Standard Oil Securities 





25 Broad St. Phones 4860-1-2-3-4 Broad 











Changing Market Conditions 


offer new investment opportunities to 
you. If you are quick to take advan- 
tage of them, you will be able to invest 
your money in_ excellent securities 
yielding 7% to 8%. 
We execute orders for odd lots of 
high-grade securities either out- 
right or on margin. 


Write for Circular F.W. 


(HISHOLM & (HaPMAN 


Members New York Stock Exchange 
71 Broadway New York City 


























Howe, Snow, Corrigan & Bertles 


Grand Rapids Saving# Building, 
Grand Rapids, Mich. 
31@ Ford Building, Detroit, Mich. 
INVESTMENT BANKERS 


UNDERWRITERS DISTRIBUTORS 
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SOME VITAL TOPICS 


Recently Discussed in 


THE FINANCIAL WORLD INVESTORS SERVICE 


Effects of Declining Interest Rates 


AND 


The Inflation Problem 


The Weekly Letter of November 11 covered these two important subjects, 
one having a bearing on immediate market movements and the other on the 
probable future course of security prices. 


Falling Interest Rates will inevitably be accompanied or preceded by a 
rise in the prices of income-bearing securities. The operation of this influence 
has been responsible for the recent advance in bonds and dividend-paying 
stocks. A fall of 1 percent in interest rates means a rise of 10 percent or 
more in income-bearing issues. 


Inflation is due to a redundant supply of currency or credit. This phenom- 
non has varying effects on different classes of securities. The outlook for 
a secondary period of inflation and the probable results marketwise are 
clearly explained. 


Relation Between Capital and Income 


In the Weekly Letter of November 25 the relation between falling interest 
rates and security values was further discussed in its various phases. In 
its bearing on present market conditions this is one of the most illuminating 
discussions of the year. 


Missouri, Kansas and Texas Reorganization 


The Weekly Letter of December 9 analyzes the status of the new Missouri, 
Kansas and Texas securities. The indicated earnings of the reorganized 
road, the stability of interest on the Prior Lien bonds, the surplus available 
for payment of interest on the Adjustment Mortgage 5 percent bonds and 
the balance left for stocks are set forth in a very clear manner. 


A few copies of these letters have been reserved for free distribution. 


The supply is limited and only one copy can be furnished to each inquirer. 
If you are interested fill out and mail the attached coupon. 


FINANCIAL WORLD INVESTORS SERVICE, 
29 Broadway, New York, N. Y. 


Please send me without charge and with no 
obligation on my part copy of the weekly letter of 
November 11—Falling Interest Rates—Inflation 0 
November 25—Relation Between Capital and In- 
come 

December 9—Missouri, Kansas and Texas Re- 
organization 

NOTE: Put x in box opposite letter you desire [x] 
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The Financial Werld was established te diffuse the truth about investments, has constantly ee 
thie attitude, and will continue to do so, confident in its belief that as long as it elings to this ideal 
A. ean count upon the support of the weres ‘Dublic. 






































*" Nineteen-Twenty-[wo ® 


NOTHER year is just over the threshold. Once again 
A we will have opportunity to turn over a new leaf with 
the expectant thought of inscribing upon it the full 
realization of A Happy and Prosperous New Year. But 
somehow or other, there is a spirit in the air, carried along 
on the wings of confidence, that Nineteen-Twenty-Two will 
bring to us much better things than have been our lot in the 
two years that preceeded it. 


This may seem like prophecy, but, if the remarkable about 
face that the country has made within the last three months 
portends anything, it is that the course of the coming year is 
turned in the right direction. In entertaining such optimism 
I am not alone. 





Men of prominence in finance and industry, whom I have 
asked briefly to express their opinion of what 1922 may bring us, 
seem no less hopeful than I am that its secret closet contains 
more than the average measure of prosperity to the country at 
large—and prosperity means a fuller measure of material 
happiness. 


Their opinions will fortify the growing confidence in this 
decided turn towards betterment. 


To America, prosperity means more than personal satisfaction. 
It is her nature to consider herself a trustee of it, to dispense 
it liberally to others less fortunate. Wealth to her always 
represents an opportunity to apply it to a useful and construc- 
tive purpose. When she wishes her neighbors A Happy and 
Prosperous New Year it is not a lip felicitation. It springs 
from her heart. And so it does from the average American. 


Welcome 1922! I feel you will give the chroniclers of history 
many pleasant events to record in the annals of time. I am 
confident you will turn out the Happy and Prosperous New 
Year I personally would wish to all the readers and friends 


of THE FINANCIAL WORLD. . 
ui 


Editor and Publisher. 









































Ey the Benefit 


Improved Sentiment 
By George M. Reynolds 
Chairman, Continental and Commercial 
National Bank, Chicago 

N the Middle West, as in 
tions of the country, sentiment has im- 
What 
Fall 


there was actual recovery in many lines of 


other sec- 


proved since the turn of the year. 


is of greater importance, during the 


industry. It occurred despite the slowness 


still prevailing in the strictly agricultural 
territory. 


The most serious hindrances now are 


due to the extreme decline in prices for 


farm products and the fact that other 


prices have not dropped in proportion. But 


these changes seldom or never come in just 


the way we should like, and so we must 


be patient until the readjustment between 
the two sets of quotations reaches a more 


common level. Then business will flow 


more evenly. To bring general prices 


down to correspond to those obtainable by 
the farmer, as everyone knows, costs must 
be lowered That is one of the big prob- 


lems. 


There is much for which we 
thankful The 


live stock ind 


may be 


have their land, 


They 


faith to keep on tilling the 


farmers 


feed will have the 
soil, and nature 
The 


irchasing power annually ac- 


has not stopped producing new 


wealth and pi 


cruing from farm production is enormous. 


\s better markets develop, and they will 


levelop. t] mmunit will ao: 
qdeveioyp, thie imunit Wlil again 
consume great quantity of manufactur 


YHOO PO VOLO DOOM OBO 


The Prospects for 1922 


| As Visioned Through the Eyes of Leading Bankers, Captains of 
‘ Industry and Economists Who Have Given Their Views for 
of Readers of The Financial World 


toward a 
normal condition, and the ground 


Constantly we are moving 
more 
gained in the year now drawing to a close 
decidedly encouraging. 
ees 
Marked Advance in 1922 
By James B. Forgan 
The First National 
Chicago 


Chairman, Bank, 


“T N my 
] 


lower than they have been in recent 


opinion money rates will be 


he necessary 


ought to 


vears, so that t readjustment 


make satisfactory 


of business 

progress. If foreign conditions improve, 

and there seems to be some hope that they 

will, the year 1922 ought to mark an ad- 

vance in business recovery and stability. 
ser En 


The Outlook for 1922 
By Thomas Gibson 


W 7 HAT strikes me most forcibly in the 


rroader general situation is that we 
are now building up after almost two years 


f tearing down. .\ commercial crisis i$ 


a good deal like most diseases—the col- 


lapse is abrupt and the convalescence com- 
paratively slow. A rapid return to boom 
times is not probable unless we run into a 
secondary period of credit inflation based 
redundant and increas- 


upon constantly 


ing supply of gold. Such a period is not 
little doubt that a 


great many people would welcome it. 


desirable, but there is 


At a time like the present it is not safe 


upon mere impressions or ideas 


rt ee), 
tO ely 


The psychologists tell us that one of the 


most marked and common of human pro- 


pensitt is to assume that present condi- 


future, and 


Thomas Gibson 








a great many people who have been hard 
hit by the unprecedentedly drastic deflation 
are very blue at present. The safest 
method, in my opinion, is to depend on 
the more tangible statistical records of im- 
If we adopt 
this method, the outlook is satisfactory. 


provement or retrogression. 
Practically all the trade barometers indi- 
that the 
swing was reached in July. 


cate bottom of the backward 
Pig iron pro- 
duction, which has for years been consid- 
ered the best single barometer of general 
business, fell to 27,889 tons a day in July, 
increased to 30,780 tons a day in August; 
32,850 tons in September; 40,005 tons in 
and 47,183 


Railroad net 


October, tons in November. 
from 


deticits in January and February to prac- 


income has increased 
tically 51% per cent. on property value in 
October, and credit conditions have shown 
As to the 
foreign situation, it may be pointed out 


most gratifyfng improvement. 


that the rise in sterling and francs has been 
too extensive and too prolonged to be ex- 
plained by increased 


anything but con- 


fidence in the outlook. 
There 


which cannot be measured by 


have been other developments 
statistical or 
which are 


The 


progress of the armament conference and 


other scientific methods but 


nevertheless vital and favorable. 


the rapprochment between Great Britain 


and Ireland are cases in point. 

Irom the security market point of view 
the huge supply of available credit will 
perhaps be the dominant price-making fac- 


tor in 1922. I also expect 1922 to be a year 


of voluntary mergers and combinations 


with very few forced reorganizations or re- 


eiverships. 





George M. 


Revnolds 


The Financial Worid 

















Charles Hayden 


Better and Stronger, 1922 
By Simon Guggenheim 
President, American Smelting & Refining 
Company 

HE signs of the times generally seem 

to me to be more than encouraging 
for a national and world-wide revival in 
business in 1922—gradual in the first half 
of the year and continuing in intensity dur- 
ing the latter half. 

There are still many important and seri- 
ous problems clamoring for solution, but 
what has been done since the armistice 
mistakes, and included— 
shows that the general trend and the over- 
whelming desire of 


glaring ones, 
all peoples is toward 
understanding that will 
make future wars so difficult to precipi- 
tate, and rehabilitation so and 
capable of accomplishment, that there will 


adjustments of 
desirable 


be a simultaneous movement upward in 
every direction. 

The evidence of good intent on the part 
of Germany in the first reparation pay- 
ment, the somewhat unexpected and happy 
termination of the Irish difficulties; the ac- 
tion of the nations with reference to the 
neutrality of China and the assurance of 
her territorial integrity and promised 
working out of other of her vexed ques- 
tions; and above all the world’s reception 
given to the HuGHEs proposal for limita- 
tion of armament, together with Prest- 
DENT Harpina’s hint that accomplishments 
greater than the consummation of the pro- 
posal itself could be looked for, should all 
give growth to optimism and a faith in 
the coming year. 


Will H. Hays 


E. D. Hurlbert 


Great disputes and controversies which 
gave check to earlier resumption of fair 
business have, in some instances, been set- 


tled amicably, in others are in process of 


adjustment, with indications that no violent 


reactions will follow the determination. 
Great stocks diverted to and held for war 
back 


into other channels and have been or are 


purposes, have been slowly turned 





Simon Guggenheim 











W. P. G. Harding 


being gradually absorbed in a way that 
will prevent serious trade depressions. 

The 
convalescent, and no longer not only 
‘that it is not die, but believes that 


out of its sad exper’ence it has 


world, sick and despairing, is now 
feels 
going to 
gaine 
many valuable’ lessons and some know]- 
edge 


It has become c 


mvinced im tact, so it 








Francis H. Sisson 


seems to me, that it is again ready to go 
to work. 
| believe it will be a much better and 
a much stronger world in 1922 than it was 
in 1921, and that with the confidence with 
which it faces the future, much can be 
expected of it. 
ee 
Sounder and Safer 1922 
By E. D. Hulbert 


President, Merchants Loan & Trust Co. 


4 ETER the armistice there was a short 
A lull in business activity, followed by 
an entirely unlooked-for boom Prices 
advanced above war levels and demand for 
goods of all kinds exceeded the supply. A 
buying panic followed. Merchants or- 
dered more goods than they needed, fear- 
ing that factories could not make deliveries. 
l‘actories, misled by these excessive and 


partly spurious orders, fell 


i into the same 
than 
thinking 
iround. 


error, ordering more raw material 


they could have any use for, 


there would not be enough to go 


This, of course, :timulated the produc- 


tion of raw material far bevond the needs 


of the country. This state of affairs ¢on- 


tinued until the early fall of 1920, when it 


stopped as suddenly as though steam had 
been shut off in an engine. 
\Mierchants found goods that thev had 


no use for pouring in from factories with 


prices tumbling and demand disappearing 
Orders were cancelled by the wholesale, 
leaving factories loaded with raw material 
and finished products, and witl “essive 
overhead which could not imme tely be 





W. C. Teagle 


December 26, 1921 





Guy E. Tripp 


A. C. Bedford 
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Missouri Pacific Analyzed in Light of Current Year’s Performance; 
Possibilities When Normal Business Conditions Are Reassured Tend to 
Make Preferred Stock an Attractive Speculation. Consideration of Bonds. 


A Railroad That Promises Well 


This Year’s Performance Fairly Satisfactory; But the Prospects For the 
Future Are the Important Considerations 


ATCH the railroads in the West 

V \ and Southwest!” That is the 

counsel of a man who has been 
making a special study of railroad opera- 
tions and securities for nearly a quarter 
of a century, and who, I believe, is one 
of the most authoritative independent 
analysts to be found in New York’s 
financial district. 

The chart of monthly earnings at 6% 
which appears on this page does not com- 
pare very favorably with the charts pub- 
lished with my previous studies. But, in 
the case of Missourrt Paciric, in order 
that one may obtain the best appraisal of 
the present and prospective value of the 
securities, it is essential to take into con- 
sideration the future. 

It is to be borne in mind that Missouri 
PaciFIC was reorganized just prior to the 
assumption of control by the Government 
of all of the railroad systems, so that 
there has not as yet been opportunity for 
this road to dem- 

nstrate its real 
earning power. 
The Missourtr Pa- 
CIFIC reorganiza- 
tion was the work 
of the banking 
house of KuHN, 
Lors & Company, 
which fact in it- 
self is commenda- 
tion. Since the re- 


JANUARY FEBRUARY 


By WARREN LORIMER 


the past month leads the writer to con- 
clude that there is considerable confidence 
as to financial strength as well as future 
earnings’ prospects. It is admitted that 
the extraordinarily low price for the 
junior securities that prevailed in the 
larger part of the year was an induce- 











Strong Position 


HE strong cash position of 

Missouri Pacific in this 
period of depression stands out 
as a feature of the road’s pos- 
sibilities. To be able to show 
working capital of such pro- 
portions during a depressed 
period speaks well for future 
attainment under more favor- 
able conditions. 




















MARCH APRIL MAY JULY 


position of the stocks, leaving more de- 
tailed comment to a later paragraph, I 
would say that the fact that the pre- 
ferred is cumulative, and that the sta- 
tistical position of the company is im- 
proving, and the cash position strong, 
makes the possibility of a payment on 
account of the back dividends not so 
far distant. That makes the stock a 
good speculative opportunity. As for the 
common, until such time as the preferred 
dividends have been cleaned up, it is un- 
likely that there will be reason for an- 
ticipating disbursements on the junior 
shares. But, with any payment on the 
preferred, the common is almost certain 
to have an advance, more or less circum- 
scribed of course. I am constrained to 
withhold anything save a speculative rat- 
ing from thd common however. It seems 
that sufficient play for the average in- 
vestor willing to assume a certain amount 
of risk is to be found in the junior bonds 
and the preferred 
stock. 

I have said that 
the character of 
traffic is quite 
satisfactory and 
sufficiently diversi- 
fied to be consid- 
ered stable. A 
feature, however, 
which is a very 
favorable one, as 


AUGUST | SEPTEMBE 





organization plan 
went into effect, 
the earnings of 
the road _ have 
been as good as 





In making the above chart 100 is taken to represent each month’s 
requirement at six per cent. on property valuation. 
observed, therefore, that Missouri Pacific shows signs of improved 
earnings over the first part of the year. 
and held at 90 in September. 


In August it mounted to 107 


the company, like 
most others, was 
compelled to go 
through this year 
with a large prob- 


It will be 








those of any of 
the carriers, all things considered. 
One fact which stands out in connec- 
tion with this company is the extremely 
strong cash position. That is important, 
particularly in a period of general busi- 
ness depression. The road has settled 
with the Government and is understood 
to have fared well. No official statement 
is available at this writing as to the 
amount actually received. But it is safe 
to assume that it was satisfactory and 
that it was such as to contribute sub- 
stantially to working capital. I do not be- 
lieve that Muissourr Paciric can be 
looked upon with any degree of appre- 
hension so far as financial ability to carry 
through the depvession is concerned. 
The advance wiiich has been sustained 
in the junior securities of the company in 


970 


ment to purchase at a ttime when bar- 
gains are fast disappearing. But back of 
price cheapness there must also be in- 
trinsic value else the price is apt to re- 
main cheap. 

The traffic of the road is fairly well 
diversified and therefore is such as to be 
remunerative and also stable. There is 
no preponderance of any particular classi- 
fication of freight tonnage that could be 
considered a weakness. 

When Missourr Paciric is earning the 
full 6% on property valuation, fixed 
charges should be earned with a _ sub- 
stantial margin; the preferred would earn 
close to 15%; and the common stock 
should show an earning power of around 
8.21%. 


Briefly referring to the stock market 


lem in the falling 
off in the volume of business carried, was 
the cash position of the company at the 
start of 1921. 

When Missourt Paciric closed its 
books for the year 1920, it had in its 
treasury current assets amounting to 
more than $11,015,390. Reference already 
has been made to the strong cash posi- 
tion revealed at the end of the first three 
quarters of 1921. Part of this cash came 
from the Government, in settlement of 
what was owing to the company as a re- 
sult of Federal control. But the fact to 
be taken home is that the road, as late as 
the end of November last, was in a rather 
unusually liquid working capital position. 

We have heard much about the fact 
that the roads have been handicapped be- 
cause of small volume of business, large 


The Financial World 








outlay for wages, etc, and a depleted 
cash position. Whatever may be true in 
that respect of other companies, is not 
true of Missourr Paciric. 


Much also has been said about equip- 
ment shortages. In this case the total 
deduction from gross revenues for 1920 
for rentals was more than three millions 
of dollars, as compared with a deduction 
of less than a million in 1918; consider- 
ably less than a million. That would 
seem to indicate a somewhat unfavorable 
increase in rentals. But it is to be ob- 
served that tractive power of locomotives, 
while just slightly above 1915, was not de- 
clining in a serious manner. 

The number of tons of freight carried 
in 1920, for example, was some 11 million 
more than in 1915, so that it would seem 


that tractive power did not gain as it 
should have. However, the smallness of 
trafic volume in the past twelve months 
has enabled the company to go along 
without serious impairment of its physical 
position, and to purchase new equipment 
gradually. And the financial position of 
the company currently is such that it will 
be in a favorable position to make addi- 
tional purchases later when required. It 
is noted that the carrying capacity of 
cars was considerably above 1915. 


SATISFACTORY SHOWING 


Another point which it is logical to 
comment on at this stage, is the fact that 
the company in the past few years has 
been making a most satisfactory showing 
for increase in the size of train load. 


The Author Relates a Conversation and Draws His Moral Which Is of 
Importance to All Investors; Taking the Conversation as His Text, He 


Presents Some Suggestions for 


Attractive Purchase.—The 


Editors. 


That is an important factor, for profits 
increase substantially as a company is able 
to increase efficiency and get more work 
out of the same given number of cars. 

I have noticed that railroad men say 
that, in the maintenance department, men 
are doing more work today than twice 
the number were doing two years ago. 
That means something when the company 
gets down to figuring its margin of profit 
from doing business. And the average 
haul of Missourr Paciric has been main- 
taining noteworthy regularity. Stability 
is one of the very important considera- 
tions. 


Some figures as to growth in traffic for 
Missourt Paciric will not only be in- 
teresting but will prove valuable in that 

(Concluded on page 990) 


A Practical Investment Program 


A Bond Salesman’s Helpful Pointers with a Few Suggestions As To How 
the Best Can Be Made of Present Opportunities 


HEY were talking about the state 
of the world in general, and, fin- 
ally, a chance remark caused the 
conversation to drift to the question of 
the safety of investments. One of the 
group had, for example, been reading the 
reports that are beginning to come into 
the financial district about the great fall- 
ing off in traffic of the railroads of late. 


“There was quite an encouraging im- 
provement back in August, September 
ind October,” he said, and added mourn- 
fully, “but I see that the railroad man- 
agers are depressed at the failure of No- 
vember and December to keep up the im- 
provement. I wonder if it really is safe 
to buy railroad bonds, even though they 
may be fairly cheap; or any other kind 
of bonds. We don’t know what the de- 
faults may be if this sort of thing keeps 


” 


up. 

There was a bond salesman in the 
group, who had been listening to the dis- 
cussion. It was his turn now. He pointed 
to a map of the United States that hung 
near at hand. He asked the gloomy per- 
son to look at it, not from close up, but 
from where he sat. 


RIGHT PERSPECTIVE 


“See how big the country is?” he asked. 
“You’re looking at it now from a posi- 
tion that enables you to take in every- 
thing, even to the small dots that mark the 
towns, and the rivers and everything. If 
you got up close probably you would 
see New York and a few other big spots, 
and miss all the others. 


“Why don’t you try looking at the 
railroad situation and the investment mar- 
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ket in the same way—not missing a thing 
about it? I used to look at investments 
in much the same way as you do, until I 
read a book by MonTGoMERY ROLLINS on 
investments. That’s where I got the idea 
of the map.” 


The bond salesman then proceeded to 
set the mind of the doubter at rest. First, 
he told him that railroad traffic always 
declines at this season of the year. He 
told him that, while the railroads in Oc- 
tober, in order to earn that month’s pro- 
portion at 6% must have a net of $112,- 
709,000, in December they only require 
$87,144,000, and in November a little 
more than 99 million dollars of net earn- 
ings. 


DOWN HILL ROAD 


“I suppose you would think the roads 
were going down hill unless they earned 
more than it was necessary in the closing 
two months, eh?” he inquired. Then he 
passed on to the question of safety. 


“In 1908 the total capital of railroads 
that went into receivership was about 
$600,000,000,” he said. “And in that year 
the number of bonds in default was only 
1.76% of the aggregate funded debt. In 
1920, the bonded debt of roads going into 
receivership totalled only a little more 
than 9 million dollars. 


“According to Moopy’s estimates, the 
total outstanding corporation bonds and 
notes was $24,965,600,000 in 1920. Last 
year there were in default just $113,564,- 
200 in domestic corporation bonds and 
notes. That was only .45% of the total 
outstanding. The year 1915 was a bad 
one, and business was depressed and 


The total 
of bonds and notes of corporations out- 
standing in that year was slightly more 
than 21 billion dollars. Yet the bonds and 
notes in default in that year was only 
2.78% of the total outstanding. And take 
that panic year 1907. 


everyone was feeling pinched. 


“In 1907 the total of outstanding cor- 
poration bonds was $15,627,000,000 accord- 
ing to estimate. There were defaults of 
course. But they amounted to only 44% 
of the total bonds and notes outstanding. 


“I read somewhere recently that the de- 
faults of corporation bonds and _ notes 
average only 1.09% annually, taking the 
bad years and the good ones together.” 


The sum of it all was this: the man 
who had been impressed with the fact 
that the railroads were showing a smaller 
gross and net for November and Decem- 
ber than for August, September and Oc- 
tober, and who was apprehensive about 
the safety of investments represented by 
bonds and notes, was borrowing trouble. 


CHANCE OF DEFAULT 


There appear to be about 99 chances out 
of 100 that the bonds held by the average 
investor will not default in the coming 
year. And the net loss as a result of de- 
faults comes to less than one per cent 
per annum on the average representative 
bond investment. 

oo 

Meanwhile, 
appearing. 
noted that 


bond bargains are dis- 
In recent weeks, it has been 
fluctuations in the securities 
markets have been more pronounced in 
the bond list than in the stocks. This 
is because shrewd traders have been con- 
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favorable 
bonds and 
notes, with the added virtue of compara- 
tive safety 


that there 


speculative 


vinced were more 


opportunities in 


In regard to stocks, the passing of divi- 
dends, and reductions, together with the 
uncertainty of the whole industrial sit- 
uation, caused them to look for a greater 
degree of safety than was to be found in 
the stocks department. 


DOWNWARD TREND 


that the 
money rates was downward, 
that bonds, with fixed-in- 
terest features, must become reconciled in 


On the other hand, they saw 
trend of 


which meant 


price to the rates for money. Finding 


bonds selling, for example, from one to 
three and five per cents in point of yield 
above the prevailing rates for money, and 
realizing that the steady accumulation of 


investment funds would force still more 


pronounced decline in money rates, the) 


gave their attention to bonds. 


Today the list of real bargains has 


been reduced substantially. Before long 


investors. will attention to 


stocks, with the result that there will be 


turn more 
re‘atively greater activity and advance in 
the stock list, with better speculative op- 
bond list. 


favorable opportunities to be 


portunities, than in the There 
however are 
had in the way of bonds that seem to be 


selling too low. 
Take a few 


The 


examples from the public 


utilities Kings County Elevated 


first 4s which are due in 1941, afford at 
their recent selling price a current yield 
of about 6.25%. li held to maturity, they 
will show a vield of approximately 6.95% 
The first 5s, of the Monongahela Valley 
Traction Company, due in 1942, show a 


current yield at their recent selling price 
of 6.41%, and a 
7.04%. 


entitled to an 


yield to 
Both of 
investment 


maturity ot 


about these bonds are 


rating. They 
are safe, and well secured. 


ATTRACTIVE INDUSTRIALS 


Some attractive industrial bonds which 


might be selected without worry as to 
Braden (€ opper OS, 
held to 


vield of 


safety, would include: 
1931, 


show a 


due in which, maturity, 
7.15%. 


Lackawanna Steel's 5s, due in 1950, pur- 


would about 


chased at afford a 


of about 6.75%. 


recent prices, would 


yield to maturity Cen- 
tral leather has been steadily improving 
that first 


1925, appear to be quite at- 


its position and for reason its 
5s, due m 
tractive as an investment at their recent 
price of around 93, which affords a yield 


to maturity of about 7.30%. 


The Fisk Rubber 8s, which are due in 
1941, have been selling recently at a price 
to yield slightly over 8% both to maturity 
While the rubber 
industry may be backward, the security 


and as a current yield. 


that is back of these bonds seems to en- 
title them to a good investment rating. 
And the yield obtainable, with safety 


established, is what makes them specially 
attractive. 
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An attractive 
seems to 


railroad bond which 
have been overlooked is the 
thirty-year-gold 4% issue of New York 
Central and Hudson River Railroad. The 
issue is due in 1934, and the recent price 
affords a yield to maturity of just under 
6%. Other bonds of the same class, that 





are legal for savings bank investment, are 
selling on a basis to yield around 5% to 
5.40%. The bonds are secured on the 
main line between New York City and 
Buffalo, and the issue is assumed by the 
New York Central. The record 
price for these bonds was 10234 


high 
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HE most recent closing quotation of 
Unitep States STEEL common was 
84, and for the preferred, 112%. 
In 1917 the common 
13654, and the preferred sold as high as 


sold as high as 


121%. A year ago STEEL common sold 
as low as 76% It is not likely that it 
will get down to that figure again for 


some little time, and there is no reason 
that it that 
In fact it might be ventured that 


there is more reason for believing that the 


for assuming will go low 


iain. 


price steadily will move toward the high 
level established in 1917. 

There is no intimation in the foregoing 
that it is the opinion of this department 
that a level of 13654 is a possibility in the 
near future. That figure simply is a star 
to hitch to. It 
positive quotation, or to name the time in 
which 


would be foolish to set a 


achieved. 
SAFE RETURN 


STEEL common, however, can be regard- 


the advance can be 


ed as one of the eighteen or twenty most 


attractive industrials. The preferred is 
entitled to leadership among the industrial 
preferred stocks in point of safety of re- 
turn and general attractiveness, although 
there may be others which have greater 
speculative possibilities. STEEL preferred 
is the sort of dividend-paying stock which 
investor can lock 


the conservative away 


and fe ireet about. 


U. S. Street bonds are to be classified 
as gilt-edged investments 

Earning Power: 

It is a difficult matter for one to deter- 
mine the earning power of STEEL in view 
of the depression through which the coun- 
try has passed in the twelve months of 


1921. 


the average earning power was around 8%. 


It is known that, prior to the war, 


last year the common earned 16.7%. 
PRICE SITUATION 
As has been stated, the depression of 
this vear, together with the price situation, 
past and difficult to 
earning 


present, makes it 


estimate the prospective power 
normal. 


But an approximate figure can be reached. 


once business really becomes 

It would be safe to place the prospective 
earning power of the common at about 
14%, with and_ that 


earning power well might last for a con- 


conditions normal, 


siderable length of time, in view of the 





der LL for UNITED STATES STEEL 
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world-wide, as well as nation-wide, need 
for construction. 


It has been stated by competent ob- 
servers who specialize in the steel indus- 
try, that by next spring U. S. Srrer 
should be operating at about 75% of ca- 
pacity. It is believed that the price ad- 
justment has gone about as far as will be 
found necessary to complete a return to 
relative normalty of conditions, although 
there may be some further reductions here 
and there. These, however, it is believed, 
will be comparatively unimportant. 

The shortage of homes and other build- 
ings throughout the 
that comment in 
analysis is not necessary. 


well 
this 
It is estimated 
that last year there were erected in this 
country about 280,000 homes less than the 
pre-war annual average 


country is so* 


known additional 


There has been 
little buying of steel for railroad construc- 


tion and improvements; and there has 
heen little factory addition or improve- 
ment for some time. 


FUTURE OUTLOOK 
All in all, it 


see the 


will not be 
earnings of the 


surprising to 
company dis- 
But 


should be satisfactory. It 


appointing for this vear. 
the 


next year 

is to be 
remembered that STEEL generally repeats 
itself. In past depression periods there 
have been steady declines in steel earn- 
ings to a certain point, but once they start- 
ed upward there has been a steady im- 
provement, making allowance for seasonal 
changes. 

Following the depression of 1915, it is 
noted that STEEL’s wages per ton declined 
as a result of recovery in tonnage and im- 
proved efficiency in labor. 

Conclusion: 

Next reasonably can expect 
that U. S. STEEL’s production costs will be 
lowered by reason of lowered wages per 
ton, and, with 


year we 


a recovery in tonnage, 
higher labor efficiency, and the like, the 
profits will increase 
commensurately. 


appreciably and 
With the earnings for 
the stocks better next year, and with the 
prospect apparent early in the year, it is 
to be assumed that the investor may. look 
forward with a fair degree of confidence 
to a substantial improvement in the price 
for the shares over the high levels for the 
current vear. 
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In Retrospect 


American Light & Traction Co. 
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and Prospect 


Part 1 of a Two Part Analysis of the Company’s Progress 
By LANDON C. GATES 


DVERSITY is the test of strength. 

By that yardstick | am measuring 

the past record of the American 
Light & Traction Co. so as to form a 
basis by. which a conservative opinion of 
its future prospects may be formed. After 
establishing for itself an enviable career 
as a prosperous corporation, that has ex- 
tended over a period of sixteen years, it 
ran into that peculiar period of the war 
when the best laid plans of corporation 
executives were ruthlessly 


thrown out 


ot gear. 


As one looks back upon this troublesome 
hiatus, one cannot help but be impressed 
with the conviction that any corporation 
that could overcome the obstacles thrown 
across its path, and still disburse dividends 
among its shareholders, and maintain an 
encouraging net earning basis, rightly could 
claim a high reputation for stability and 
dependability. This is what the American 
Light & Traction Co. was able to do. Its 
strength was certainly tested by the fires 
of adversity. 


CONSISTENT PROGRESS 


Its history is one of consistent progress, 
from 1901, the year of its inception, when 
it was formed as a holding company to 
take over the various public utilities devel- 
oped and controlled by Emerson McMillin 
& Co. and_ their until 1917. 
Until then the company was placidly plow- 


associates, 
ing along on a steady course. Each year 
its gross and net earnings were consistently 
increased, except in 1914 when there was 
a decline so small in proportion as to be 
hardly while noticing. In all it 
came to but $34,000, a drop compared with 
the annual gross turn over of $4,432,380 
and a net income of $4,275,087. The cause 
thereof was a general reduction in rates 
and an increase in taxation. 


worth 


Then came the war. Signs of it already 
began to appear in the offing as early as 
1914 in the company’s business in the form 
of unusual increases in taxes and in oper- 
ating expenses. This pressnre, in the case 
of the public utilities did not abate until 
this year. Within the last six months a 
definite and decided change for the better 
has developed. 


An old tar would describe the abnormal 
conditions by which the company was 
beset from 1917 until the middle of 1921 
as rough going with the wind just tearing 
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through the sails both fore and aft yet 
its sound hull and able pilots brought it 
through this squally weather with flying 
colors. It stood the blow much better than 
the average public utility. 


FIXED RATES 


On one side the utilities faced the im- 
movable wall of fixed rates. 
were held the 
could their 


There they 
communities 
difficulties and 
afford them relief through grants of in- 


unless they 


served sense 
creased compensation for the services they 
rendered. Such 
readily obtainable where public bodies have 
the right of 
slowly and often with sluggish painfulness. 
In some 


consideration is not so 


granting relief, they move 


instances such tortoise-like inde 
cision to recognize the existence of abnor- 
mal conditions resulted in the insolvency 
that unfortunately 
involved in its 


ot weaker companies 


found themselves meshes. 
An outstanding illustration of such a case 
ic the Kansas City Railway & Light. Other 
examples might be cited but it is needless 
here to mention them as this evidence is 
sufficient to the difficulties with 
which the utilities had to contend to adapt 


confirm 


themselves to the rapid changes produced 


by the world’s war. 


We all can now realize as we look back 
upon this stormy period how it wrenched 
apart our entire economic machinery. 


On the other side there rose that other 
wall to check the progress of our utilities, 
steadily mounting cost of operation, wages, 
fuel, one of the largest items in operating 
expense, and added to that the super taxes 
that are always necessary to prosecute 
All utilities alike were affected by 


these higher costs of operation. 


wars. 
American 
Light & Traction Co. was no exception. 
EXPENSE EXPANSION 

In going over the annual reports of the 
“company I find this expansion of expense 
reached startling proportions. It alone is 
responsible for its temporary set back. 
In 1912 taxes took but $3,000.50 of the 
company’s receipts. Four years later the) 
increased to $79,692.83 though we were not 
yet drawn into the war. By 1918 Federai 
and other taxes the company had to meet 
out of its earnings had touched $705,000, 
an amount representing more than a fourth 
of its net earnings only ten years previously. 
In 1920 taxes fell off to $514,785, but this 
was not due to any softening of the heart 


of the tax assessors but to these abnormal 
expenditures reducing the taxable earnings. 

On top of the taxes, coal and oil in 1918 
increased operating expenses by $984,700 
and labor, none the less insistent for more 
compensation to offset the increased cost 
of living demanded that $320,300 additional 
be enclosed in its pay envelope. Only the 
utilities were regarded as not entitled to 
any relief, probably on the theory that 


corporations have no stomachs to keep 
filled. In the following year coal and oil 
costs increased $906,252, and labor took 


another jump to $543,777, and other various 


items swelled the expense by $222,719. 
In the short space of two years these 
excessive items increased the company’s 


expense by $222,719. In the short space of 
two years these excessive items increased 
the company’s operating 
almost $4,000,000, or. to be 
$3,965,814. 


expenses by 

more exact, 
FUTURE PROSPECT 

Only a corporation as trmly inbedded’ in 

inherent strength as the American Light 

& Traction Co. 


such 


could have so _ rapidly 
difficulties. It 


fortunate in its ability to increase the gross 


surmounted was 
operating revenues of its 
1918 by $2,373,000, 


creased 


subsidiaries in 
which offset the in- 
That accomplishment 
alone suffices to indicate its future pros 


expenses. 


pect when they are not interfered with by 
unnatural conditions. 


Few public utilities can lay claim to 
such an enviable past as American Light 
& Traction can point to. 
the that there is 
no longer a war to interfere with its prog- 
1917 its 


It is a convincing 


augury of future now 


ress. In 


gross earnings were 
$5,392,614 and net earnings were $5,023,381. 


That was the year before the war. The 
maximum earnings were reached in the 
year previous when the gross touched 
$5.859,937.91 and the net, $5,648,026.53. 

A directorate of a corporation as the 
trustee of the stockholders has a duty to 
perform other than authorizing the pay- 
ment of dividends. If it 
its first the 


is conservative 
thought is conservation of 
resources in order that its enterprise has 

) reserve a substantial surplus with which 


to weather an adverse business period. 
Such a necessary precaution prompted the 
directors of the American Light & Traction 
to reduce the dividend on the common stock 
in 1920 to 4% per annum and the stock 
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and the stock dividend to a like amount. 
Aiter meeting these disbursements, includ- 
ing the regular dividend on the preferred 
stock of 6%, nothing was added to surplus 
in 1920. 


The years 1918-1919-1920 show that 
surplus was drawn upon in addition to 
current net earnings in order to maintain 
the dividends paid in those years. The 
company had built up a surplus of $12,- 
246,872.96 as of the close of 1917. This 
surplus was drawn upon and carried the 


company through the strenuous period of 
1918-1919-1920. 


The year 1921 will show the company 
again building up its surplus fund, as cur- 
rent net earnings will exceed dividends. 
There has not been a year that this practise 
of fattening the surplus has not been 
followed except in 1918-1919-1920. Since 
1906 the surplus has been increased from 
$3,170,764 to $9,038,335, despite the fact 


that during this period stock dividends 
totalling around $16,000,000 have been 
distributed to the shareholders. This sur- 
plus represents considerable of a nest egg 
to fall back upon in lean times. It stood 
like a sustaining wall during the war. 
FINANCIAL RELIEF 

Had more corporations adopted a similar 
conservative policy through their prosper- 
ous years, instead of following a practice 
of liberally disbursing profits, a lessened 
number would have been compelled to cry 
for financial relief. Foresight is much 
better than hindsight. It is the business 
motto of the conservatives, and well can 
it be. 


Structurally the American Light & 
Traction Co. is well assembled. All of 
its subsidiaries serve prosperous commun- 
ities. It owns directly or through sub- 
sidiaries the Binghamton, N. Y., Gas & 
Electric Co., the Consolidated Gas Co. of 


What Shall It Profit the World? 








New Jersey, the Detroit City Gas Co., The 
Grand Rapids (Mich.) Gas Light Co., 
Madison, (Wis.) Gas & Electric Co., 
Muskegon, Mich., Traction & Light Co., 
St.. Croix, Somerset, Wis., Power Co., 
St. Joséph, Mo., Gas Light Co., St. Paul, 
Minn., Gas Light Co., San Antonio Public 
Service Co., Southern Light & Traction 
Co., N. J., Wauwatosa, Wis., Gas Co., and 
West Allis, Wis., Gas Co. 


Combined the above companies have an 
annual output of 21,691,399,000 cubic feet 
of gas, and 108,776,883 kilowatt hours 
electric energy to which there must be 
added their traction business. 


Since 1901 the American Light & Trac- 
tion Co. has without interruption paid 
dividends on its preferred stock, and since 
1909 dividends in cash and in stock on its 
common stock. This is a particular bright 
chapter in the company’s history. Within 
(Concluded on page 996) 





A Frank Consideration of Economic Problems Raises Interesting Questions; 
German Repqrations and Allied Debts 


year approaches, pregnant 


NEW 
A with possibilities. Individually, 
most of us are wondering whether 
or not there lies ahead a genuine release 
from the more or less harrowing experi- 
ences of 1921; whether or not business is 
going to revive and assume some of its 


By E. MARSHALL YOUNG 


Associate Editor, THE FINANCIAL WorLD 


In the opinion of the writer, both prob- 
lems may be disposed of by finding the 
right answer to the question: which is 
better, to consider the value of the debtor 
as a future customer, or simply as a 
present debtor? 

The Senate finance committee, as was 


ernment for an extension of time on re- 
paration payments by a refusal. The Re- 
parations Commission apparently believes 
that Germany can pay the installment due 
next month. Suppose she can? What 
shall it profit the Allies to compel her to 
find the money, if, by doing so, Germany 
but opens the way 
to bankruptcy? 

















old - time lusty 
strength. 

But, no matter CO 
what may be our 


worries, or ex- 
pectations, as in- 
dividuals, the fu- 
ture of nations | 
looms as the larger | 
concern, because, | 
upon = satistactory 
adjustment of in- 
ternational _ rela- 
tions, will depend 
largely the future 
of individuals. 
There is a big 
question confront- 
ing the United 
States and the 
Allies in the recent 
World War. The 





the Old World. 


tory-making. 





Of Vital Moment 


ECAUSE of the economic dependence of Europe upon the 
United States, and because the importance of the restora- 
tion of soundness in European economic conditions is vital 

to the restoration of her position as customers in good standing, 
this country is deeply concerned in the problem which just now 
is being grappled with by the political and financial leaders of 
Accurate prediction as to the course of events 
is impossible, for any one of a score or more of unforeseen 
twists may interrupt what now appears to be the trend of his- 
The discussion herewith therefore seems to have | 
peculiar significance as a sequel to the discussion of Allied Debts 

which appeared here recently. 


In a recent dis- 
cussion, the pres- 
ent writer suggest- 
ed that it was all 
important to clear 
the air regarding 
Allied debts to 
ourselves, and to 
do something 
which would be in 
line with the abil- 
ity of our debtors 
to meet, in order 
that Europe, as a 
customer, might be 
put into a position 
where she would 
be of some value 
to us. 

















one with which we 

are most intimately concerned, is the ques- 
tion of adjusting the debt owing to us 
recent European allies. The 
committee of the Senate has 
recommended the manner in which that 
shall be disposed of. The one about 
which our recent must be con- 


by our 
finance 


allies 


cerned is the adjustment of the apparent 
stalemate is the German indemnity situ- 
ation. 
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stated editorially in THE FINANCIAL 
Wor.p a week ago, proposes an extension 
of payment to 1947, in order that Great 
Britain, France, Italy and the rest shall be 
able to get on their feet and be in a posi- 
tion to consider repayment of principal. 
What would it profit us to insist upon 
immediate discharge of the indebtedness? 

The Reparations Commission has an- 
swered the request of the German Gov- 





Now, as the day 
for payment of the 
next installment of the German indemnity 
to the Allies approaches, the same sort of 
necessity confronts those whose bed we 
have found a way to make more easy 
to lie in. 

There is one way in which Germany 
can go ahead and make her payments 
without much difficulty. She can oil up 
her printing presses and turn out a suf- 

(Concluded on page 994) 
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The Trend in Motors and Rubber 


Production and Sales in Both Industries Has Run On An Average of Forty 
Per Cent Below Normal; Some Good Stocks 


HIS year production and sales in 

the motor and rubber tire indus- 

tries have run on the average of 

about 40% below capacity. Next month 

big shows will be held in New York and 

Chicago, after which, and during which, 

it is anticipated that there will be some 
stimulation in the motor industry. 


Naturally, investors will watch the re- 
ports of exhibits and sales at the big mo- 
tor shows with a view to estimating the 
relation between them and motor stock 
prices. 


Generally speaking, the writer would 
not be disposed to be particularly favor- 
able to either the motor or the rubber 
stocks. There have been drastic price 
slashings in both industries, and plant ca- 
pacity for the industries as a whole has 
been greatly increased in the past few 
years. Also, there stands in the offing, 
a veritable thorn in the flesh, the versa- 
tile Mr. Forp, who does not seem inclined 
to let his rivals make very much money 
provided he can contribute to the dis- 
turbance of the industry and therefore 
prevent it. 


FIT SURVIVAL 


The motor industry of the future will 
resolve, more than likely, into keen rivalry 
to determine who shall survive. And the 
fittest undoubtedly shall. Without prej- 
udice to others that most likely should 
be included in any extensive summary, I 
would choose General Motors and Stude- 
baker as those deserving attention at the 
present time. 


In the rubber industry, I would select 
U. S. Rubber as about the most favorably 
situated, largely because of.the diversifi- 
cation of its business and its consequent 
ability better to withstand the pressure of 
competition and any pronounced dullness 
in general tire sales. 


But it is important, before dealing fur- 
ther with the companies mentioned, to re- 
view briefly the statistical and trade po- 
sitions of the two industries. 


The Motor Industry: . 

In the first quarter of this year there 
were produced and sold a total of 224,363 
passenger and commercial cars; in the 
second quarter, 479,681 cars; and, in the 
third quarter, 511,670. The estimated pro- 
duction and sales of cars for the final 
quarter is 409,500 cars. The figures given 
for the closing quarter of the year may 
prove to be excessive; the full year’s 
production and sales, however, probably 
will total somewhere about 1,625,214 pas- 
senger and commercial machines. 


The 1920 total was 1,816,686. The 1919 
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production, which was the peak record, 
was 1,876,356. 


The significance about the figures how- 
ever is the fact that the motor industry 
for 1921 was running, or producing, at 
about 62% of capacity. The latter is 
placed roughly at about 2,650,000 cars and 
trucks annually, and that represents a ca- 
pacity that is considerably above normal, 
or above the capacity before the expan- 
sion program began. 


COMPLICATED SITUATION 


The industry now confronts a situation 
which is filled with complications. There 
is the fact that the next few years will be 
highly competitive, in fact, we are in the 
midst of competition that is making itself 
felt upon many producers. There is a 
vastly expanded plant capacity. Instead 
of sales to new users, the preponderance 
for some time will bé replacements. All 
of this means a narrowed margin of profit 
for the producer. 


The Rubber Tire Industry: 

Automobile production reports and gen- 
eral improvement in the industrial list 
in the stock market have tended to lend 
firmness to the rubber stocks. 


There some drastic reduc- 
tions in prices, and the industry repre- 
But it 
seems that prices for tires have gone too 


have been 


sents a considerable expansion. 


low and may be expected to be adjusted 
upward before long. 

in- 
production and sales in the 
tire industry has gained from about 39% 
of normal in January last, to 92% of 


According to the latest authentic 


formation, 


normal in August. <A considerable part 
of the gain of course is certain to be lost 
in the winter months. But there should 
be a resumption in the Spring which will 


bring production back again. 


It is to be expected that with the ap- 
proach of Spring there will be quite a 

















resumption of tire buying, as always is 
the case when it is thought that prices are 
cheap and as cheap as they are likely to 
be. Any great increase of sales naturally 
would be reflected in an improvement in 
tire and rubber stock prices. 


Actual shipments of tires for the first 
nine months of this year totalled about 17,- 
869,459, which compares with a normal of 
more than 22 million tires. So it will be 
seen that, in spite of business depression, 
sales were about 79% of normal. 


It is claimed that the companies can 
prosper with production 80% of normal, 
provided costs of operation can be kept 
down. 


The indications are that the rubber com- 
panies that are in a strong financial posi- 
tion, that have efficient sales organizations, 
and that can keep their costs of produc- 
tion down will experience at least a mod- 
erate prosperity next year. As-for the 
weaker sisters among the companies, the 
prospect is not so good. 


CONSIDERABLE REVIVAL 


Should there be a return of anything 
like prosperous conditions next year, and 
there seems to be every prospect that 
there will be, then there should be a con- 
siderable revival for both the motors and 
the rubbers. Tire prices could be ad- 
somewhat from the current low 
, which would help. 


vanced 


eve 


But I shall not attempt to go through 
the list of tire and motors stocks, but 
shall select only those that appeal, as a 
personal opinion, to be the most strongly 
intrenched. The common stocks of all 
the companies selected are speculative 


General Motors: 

The strategic position of the General 
Motors organization is good. The cor- 
poration has a strong sales department, 
is well equipped to go into the field and 
hold its own. 

On October 10, last, the corporation re- 
ported current assets of $217,000,000, as 
against current liabilities of $99,000,000. 
Its inventories were down about 10 mil- 
lions from June, and notes payable de- 
creased about 7 millions in the same 
period. 

In the third quarter of 1921, the cor- 
poration turned out about 61,000 vehicles 
as against 53,000 in the June quarter. 

For purchase, I would recommend the 
debentures, which are obtainable at prices 
to yield better than 8%. Certainly, no 
matter what may be the future of the mo- 
tors industry as to margin of profit or 
volume of sales, the company should be 

(Concluded on page 996) 
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and oO a Business : 


Ee iicont Ficenett Events of the Week Pithily Presented] 











Their Influence Interpreted Favorably or U 














Corporate Matters 


lel & Tel for the nine months 


September 30 


\merican 


ended reports surplus 


earnings equivalent to $8.70 a share on 


$469,176,000 average amount of capital 
stock, against $8.85 a share on $442,- 
178,000 in the corresponding period of 
1920 

Woolworth sales in the first full week 
of December were $4.700,000, an in- 
crease of $457,000, or 10%, better than 
same period of last year.+ 

Cosden & Company earned net, in Oc- 
tober, after interest, but before deprecia- 
tion and depletion, of $968,000, com- 
pared with $966,000 in October, 1920.+ 

Cuban American Sugar for the year 
ended September 30, 1921, shows net 
| after charges and depreciation of 
$7,896,731, ipared with a net profit 
of $12,117,191, equal to $11.56 a share, 
after preferred dividends, earned on 
$10,000,000 common stock in the pre- 
vious year. 

Guatanamo Sugar for the year ended 
September 30, 1921, shows deficit after 


and taxes of $918,464, com- 
$1,840,148 in 


depreciation 


pared with a surplus of 
the 


Receivers 


Ware 


previous year. 


appointed for the Alluminum 


Company, Inc. 


Commodities 


Oil production for the 
December 10, 1,361,000 
1,330,300 barrels in the 
1,291,220 barrels in 
week of 1920.+ 

Production for the week ended De- 
235,000 against 
104,000 tons in the preceding week and 
12,813,000 tons in the 
week of 1920 Anthracite 1,703,000 
1,845,000 tons in the 
ceding week and 1,933,000 tons in 
correspondnig week in 1920.4 


Daily average 


week ended 
barrels against 


previous week and 
the 


Coal 
cember 10, 7, 


corresponding 


tons 7,- 


corresponding 


tons against pre- 


the 


Cotton—Firm. New York spot for mid- 
dling 18.20 against 18 cents a week 
ago. Ginning report to December 12 
shows 7,800,000 bales through against 


7,640,870 bales through in the preced- 
week.+ 
Sugar—Dull, 
Coffee—Easy. 
Provisions—Steady.= 


ing 
and off. 


Steel—Average price for 8 principal pro- 
ducts 44.71 against 44.97; 85.03 the high 
for 1920 and 35.80 the high in August, 
1913.— 

Tin—#£172 10s against £170 a week ago.+ 

Lead—4.75 against 4.80 in the preceding 
week.— 

Spelter—4.88 against 4.90 


ing 


976 


in the preced- 
week.— 





(For Week Ended 
] Jecem ber 
UNFAVORABLE 
FAVORABLE POINTS-+18 
NEUTRAL POINTS=9 
Analysis 

No one is making any cut and dried 
prediction of any sudden change in 
the general business situation as 1921 
draws to a close. There is optimism, 
ves. But it is more or less accom- 
panied by reservations. Perhaps those 
who established profits have profited 
by experience in the past vear. Last 
week in business, as far as retail 
sales were concerned, was the usual 
holiday rush although there was some 
indication of economy on the part of 


Wednesday, 
21) 
POINTS—12 


buvers, the writer included. 
Dominant Factors 
There were no developments of 
any particularly significant nature. 
Abroad observers were inclined to 


withhold judgment pending the con- 
clusion of the debate on the Irish set- 
tlement and the conclusion of the 
conference between the British and 
French Premiers regarding German 
reparation and other matters.  Al- 
though there has developed some 
rather heated objections on the part 
of “bitter enders” against the pro- 
posed settlement, predictions are 
confidently made that the treaty will 
be ratified and that the new nation 
will take its place in settled waters. 
Barring some slight interruptions, the 


Washington Arms Conference ap- 
pears to be progressing favorably. At 
the moment of the writing of this 


analysis, the French Government has 
assented to the 1.75 capital shipping 
ratio proposed by America and Italy 
has agreed to warship ratio equal to 
that of the French. In Congress Re- 
publican leaders insist that the move- 
ment against the “numeral-four” pact 
shows no promise of success, but they 
are watching closely efforts of anti- 
ratification forces who are supposed 
to be writing reservations to the 
Treaty. The condition in the domes- 
tic copper market was quiet with 
small foreign demand and little buy- 
ing in prospect immediately for do- 
mestic purposes. The price ruled 
firm around 14 cents, unchanged 
from a week ago. Steel markets con- 
tinue quiet with production at a 
slightly lessened rate. The stock 
market was more or less irregular 
with trading in comparatively small 
volume. Bonds were in smaller de- 
mand with a strong undertone. 


Week’s Business Index 14 














Copper—Quiet. demand small. 


Foreign 


Little buying in domestic market ex- 
pected until after Christmas. Price 
around 14 cents. 

Pig Iron—Dull.— 

Monetary Metals—Silver domestic 995¢ 
against 9914 a week ago. Foreign 6634 
against 66% a week ago. Gold bars 
98s 1d against 98s 9d last week.+ 


Bond Market 
Bond the week amounted 
$96,005,000 against $144,112,000 in 
corresponding week of 1920, 
of $48,047,000.— 


sales for to 
the 


a decrease 


Bond Market—Moderately active. Liber- 
ties irregular. Municipals quiet. In- 
dustrials weak. Railroads strong 


Tractions dull and irregular. 

Important the week 
Hood $6,000,000. 
Holeproof Hosiery Company $1,500,000. 
Buffalo, Rochester & Pittsburgh 
way $3,949,000. Canadian Pacific 
000,000. Eastern Steel $3,000,000. 
Rubber $3,000,00 iaedam of 

mark $30,000,000 

$12,753,000. 

Power & Light 

Looms $2,250,000. 


bond offerings of 


Rubber Company 
Rail- 
$25,- 
Ajax 
Den- 
& Nash- 
Railway, 
Shelton 


Louisville 
Columbus 
$5,000,000, 


ville 


Stock Market 
Stock for the week amounted to 
4,405,400 shares against 6,146,900 shares 


sales 


in the corresponding week of 1920, a 
decrease of 1,741,500 shares.— 

Stock Market—Irregular. 

Outside Market—Irregular and_ reac- 
tionary. 

Public Utilities —Firm.+ 

Other Markets—Paris, London, steady. 
Chicago, Philadelphia and Boston ir- 
regular. 

Average price of 20 rails ranged from 


74.20 to 74.95 against 69.80 to 62.89 in 
the corresponding week of 1920.4 


Average price of 20 industrials ranged 
from 79.02 to 81.50 against 66.75 to 
70.60 in the corresponding week of 
1920.— 

Stock Dividends—Pacific Gas & Electric 
declares $2 a share on the common. 
Libby-Owens declares initial dividend 


of 50 cents on common. Dodge Manu- 
facturing declares 1% on the common. 
Otis Elevator declares regular quar- 
terly dividend of 2% on the common 
stock and 14%% on the preferred.+ 


Foreign Exchange 





Foreign Exchange—Higher. Demand 
sterling ranged from 4.17 to 421 
(Concluded on page 995) 
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The Outlook 


Trade Better—Review of November; 
Foreign News 

UST now by far the overshadowing 
situation is the foreign one. There 

are epoch-making developments in 
the making, and important news is an 
hourly possibility. The progress of the 
Conference in Washington so far is sat- 


isfactory, provided one looks beneath the 


surface and is not over-impressed by the 


lengthy statements of the many corres- 
pondents who, after all, must turn out 
copy. 

It now is possible to review the hap- 
penings and showings of the month of 
November. The trade returns for the 
month were surprisingly good, because 
they were better than was anticipated. 
Bank exchanges were increased over the 
previous month, as were pig iron produc- 
tions. Both of these are fundamental fac- 


tors of a constructive nature. 


Copper prices were advanced, while 
steel products did not 


much as many had expected. 


the 


prices for 


Sag as 


l‘reight car loadings in the early part 
considerably below 
much more so than seasonal de- 


would 


of November were 
October: 
clines serve to 
that, instead of 
warried about, 
ing 


But 
something to be 
the clos- 
when the strike 
the railroads, 
shipments were rushed and a considerable 
amount of 


account for. 
being 
was logical. In 
weeks of 


threat 


October, 
was hanging over 
November business 
into the October column. 


of November 


was put 
The last half 


saw car loadings back to the 
relation 


with October which should pre- 
vail at that season of the year. 
The money market should work into 


easier position up to the end of the year, 
but probably will stiffen for the early part 
of January, to ease again thereafter. 

It is anticipated that there will be a 
gain in commercial failures for Decem- 
ber, but the showing is not to be looked 
upon as alarming. The 
ments the 


up 


year-end settle- 
weak accounts, 
the percentage. 
January also may see a large number of 
failures, but February the 
decline 


will eliminate 
which will bring 
should 
substantially. 


see 
number 

The approach of the restoration of the 
equilibrium in the 
seems 


railway business 
although operating 
ratios next month will be higher and sea- 
sonal falling off must be expected. 
ever, 


imminent, 


How- 
viewed from the broad standpoint, 
as to the long range, 
reassurance. 
stocks that 


there is reason for 
of preferred 
dividends would 


Purchase 


are paying 
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November 
Below Other 


Building Gains 
Months in 1921 But Ahead 
of 1920 
HE showing of building permits issued 
for 107 cities throughout the country 
is available: for November 
that the 
month since 


while it 
that 
it nevertheless 
November total is 77.6% 
that of a year 
of New 
aggregate of 
$131,241,250. 
city of New 
301% ahead of 
month last year. 


and, 
is admitted total is 


tor 


below 
any June, 
is shown that the 
larger than 


previous for 


all points outside York. 
The 
taled 


in the 


building permits to- 


Permits for building 
November this 


those the 


York in 


year were for 


saine 
\geregate 

the 

316,595,246 


peri rd of 


building permits for the 
November total $1,- 
total for the 


$1,136,605,265. 


year to end of 


The 


last vear 


same 
Was 


the entire 
building 
the 
and 


thing about 
the current 
totals 


on 


The significant 


showing is that sta- 


tistics represent based in ma- 


jority of cases lower labor ma- 


terial 
‘That 


vorable 


costs than prevailed a 
the 


would 


vear ago. 


fa- 
sur- 


fact makes showing more 


than the 


appear on 


face. 


The improvement is 
to investors generally 


steady interesting 


when it is realized 
far behind the entire 


in its necessary 


just how country is 
With 
the prospect such as it is in this regard, 
the outlook 


producng any 


building activities. 


for next year, for companies 


materials used in the erec- 
tion and completion of new 
better than 


buildings, is 
usual. 


Unempioyment Being 
Holiday Trade Influences; 

Metals 
CCORDING to reports which this de- 
partment has received and digested in 
the past week, there is to be recorded an 


Reduced 
Activity in 
Industries 


4 


encouraging improvement in the unem- 
ployment situation. The holiday trade 


demand pernaps is a potential factor. But 
there nevertheless is apparent a definite 
rising trend of employment in the metal 


products industries. 


In the last named industry, there was 
a gain in November of 3% over the pre- 
vious month, and gains also were recorded 
in August and September 

The greatest increase in employment in 
New York State was in the iron and steel 
industry. There was more activity, accord- 
ing to the State Industrial Commission, in 
the production of heating 
and railway 
applies more to 
York State. 


apparatus, tools 
That 


industries in 


equipment. 


the 


statement 


New 


AQ ae a 





in the 
brass 


Increased activity is noted manu-, 


facture of silver ware, and copper 


goods, enameled ware, electrical apparatus 


and enameled ware. This should be in- 
teresting to investors in securities of such 
companies. 

The figures for November, 1921, as 
compared to November, 1920, show that 
in eight of the fourteen largest indus- 
tries in this country, the volume of em- 
ployment has increased, while in nine the 
volume of payroll has decreased. The 
largest employment increase occurs in 
the woolen industry with a jump of 74%, 
which is accompanied by an increase of 


58.2% 


The cle 
dustries was 
the 


‘rease of employment in six in- 


on a much smaller scale than 
increase in the rest, the larg 
a drop ot 33% mn 


oe iron and 


dustry, with a 64.2 lecline in 


fhe other cuts in pic yment 


to 1%. Nine ot 


decrease in 


from 22% these industries 


Novem- 


while 


showed a payroll ror 


ber as compared to October, 


increased 


seven 


and an equal number decreased 


‘ 3 
voiume ot 


Good Y 


Industry 


N= 


equipment 


their employment. 

ar for tis Lape 
Is Looking Active 
ibn wes 

year will be a good one for the 
companies, according t 
prospects as seen by William H. Woodin, 
head of the great Car & Foun 
Company, which is one of the largest 


kind in the 


American 
dry 


organizations of world. 


Orders for 
1921 
the 

only 


new freight cars placed in 


have been twenty 
total for the 


13,227 cars 


lowest in 
first ten months 
for domestic and 


years, 
being 
foreign 
105,669 in the entire 
the total 
domestic 
ordered in this country in the 
years ended December 31, 1920, at 3,204,- 
258, or an average of 160,000 yearly. Since 
1912 that average has been exceeded only 
twice, in 1916 and 1918. 


service, against 
1920. Statistics 


of freight cars 


year, 
place number 


for and foreign 


use twenty 


“Like other lines of business,” says Mr. 
Woodin, “the equipment industry depends 
to a big extent on the American farmer. 
Agricultural experts say the f 
pects for 


farmer’s pros- 
1922 are bright. If we have 
banner crops next year and the farmer 
gets good prices, the 
have the equipment to 
portation required. 
“The railroads of the country, 


that matter the whole 
seem to be advisable. 


railroads 
handle 


will 
the 


not 
trans- 


and for 
world, have been 
(Concluded on page 986) 
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A Shadow of the Past 
Opposes Rose’s Plans. 


From a copy of a letter sent to the 
president of the Consolidated Stock Ex- 
change, it is evident that in the mind 
of at least one individual a membership 
should not be granted to RaANpotpH E. 
Rose. The writer of this communication 
is Ortis Bass, of Atlanta, Ga., and in it 
he reviews Rose’s financial activities in the 
South, in connection with a chain of soft 
drink establishments whose stock he had 
sold. RaAnpotpH E. Rose has been quite 
active in the last two years, building up 
a stock brokerage business on the partial 
payment plan, and evidently now feels it 
has attained such proportions as to war- 
rant some Stock Exchange connection. 
Since there are no barriers to prevent any 
one from engaging in New York in the 
partial payment security business, it has 
field for financial 
It requires no capital beyond 


proven an_ inviting 
schemers. 
a few hundred dollars for advertising, cir- 
‘ular matter and postage, for just as soon 
as clients are secured their periodic pay- 
ments riot only keep the business rolling 
along and it begins to operate like an end- 
less chain. To what proportion the busi- 
ness can grow is indicated by the liabilities 
of $1,000,000 that J. Litty left 
when he unknown 
ago. Last 
Still his 
restore the losses 
sustained by of his. 
His assets could almost be cramped into 
a small sized pocketbook. The point to 
this paragraph is the necessity confront- 
ing the New York Legislature for greater 
protection of investors against undesirable 
and string partial payment plan 
brokers. 


FRANK 
hastily departed for 
environments several years 
week he was arrested in Texas. 
not 


upprehension will 


numerous clients 


shoe 


* * * 


Usual of the Breed 
Buckley Is Correct. 

To get the hesitant investor to act with 
haste, J. E. Buckiey, the promoter of 
the IRoNcLAD SyNpDICATE, holding a small 
parcel of property in the Mexia, Texas, 
oil field, over the 
country wild over his 
The only evidence he pro- 
duces for his statement are excerpts from 
a few letters, which so far only tell half 
the story, that part relating to the en- 


claims investors all 


are going hog 


proposition. 


thusiasm of the writers over their expec- 
The other half 
remains yet to be told, and when that 
chapter is reached it may have a different 
ring. BucKLEy’s statements that investors 
are going hog wild over his company im- 


tations of making money. 





In The Land of fairy Finance 


By Iconoclast 


press the IconocLast with being partially 
true. That is, so far as the phrase hog 
wild is concerned. When hogs grow wild 
it is because they have lost their bucolic 
equilibrium. This same phenomena hap- 
pens among unthinking investors, occa- 
sionally they also grow hog wild over some 
fanciful financial scheme, without any 
logic, as, in the notable case of Pownzz. 
Others could be mentioned, but this in- 
stance is sufficient, for space is insuf- 
ficient to cover so many dubious financial 
propositions now appealing to the public 
for support. To warn against the living 
menaces seems to the ICONOCLAST more 
important than reminiscing over the char- 
latans of the past. 
* * * 
Trouble in This Paradise 
Attacks Valparaiso Scheme. 

Some unearthly meteor has suddenly 
dropped into that Garden of Paradise that 
the VALPARAISO DEVELOPMENT Co. of Val- 
paraiso, Fla., has been building for its 
unit holders, and disjointed the crowning 
opportunity, so its officials described it to 
secure a home, an income, contentment 
and happiness. Too bad, that there is al- 
ways someone or something to take the 
joy out of life. Here was this co-operative 
concern prepared for only $10 down and 
$20 a month to provide a lovely home in 
an earthly vale of Paradise, where dreams 
come true, where flowers bloom, and with 
additional modern conveniences— 
roads, boating, fishing and sug- 
gested joy rides. But this elysium is about 
to be destroyed because several discon- 
tented unit holders, who have a different 
idea of Paradise, have gone to law and 
filed an application for the appointment 
of a receiver, on the ground of fraud— 
and there is now hell to pay in this Para- 
dise. 


these 
velvet 


* * * 


A Human Time Piece 
Watson Knows the Hour. 

It is not‘often that the gift is given the 
individual to tell exactly when the hour 
has struck for certain events. But there 
is an oil promoter in Texas, R. J. Wart- 
son, head of the MexraA-GIBraALTAR OI, 
who has this wonderful occult power. 
At least this is the suggestion put forth 
in a circular letter that starts out with the 
bold declaration that the hour has struck 
for the independent oil operator. With 
this human time-piece setting the hour so 
accurately the presumption is that not a 
moment is spared by the individual in- 
vestor to join hands with the independent 
oil operator and get an equal benefit in 









the fortunes they are about to reap right 
under the noses of the oil octopuses. There 
are no longer just one kind of monsters. 
Watson is rather a hysterical sort of an 
independent oil operator. He _ should 
soothe his nerves, then he would be more 
impressive. Only a raging fever could ex- 
press itself in such language as “Op- 
portunity beckons often, but knocks loud- 
ly but once. It is screaming now.” Evi- 
dently it is, but in a language a sensible 
person would understand as “keep away; 
I am in no condition to keep company 
with.” 
* * * 


After Hootch Hounds 


Dr. Gilchrist’s Scheme. 

A clever scheme has been devised by 
Doctor THomas Gitcurist of Pittsburgh, 
Pa., to sell stock. The Docror, known in 
New York as ENGLisH Tommy, has or- 
ganized the GitcHrist DrucG Co., a $2,- 
000,000 Delaware corporation, whose pur- 
pose is to establish a chain of drug stores 
throughout the country, stores where 
liquor could possibly be purchased upon a 
doctor’s prescription. The inference is 
plain enough as to whose prescription will 
let loose the hootch. In the past the Doc- 
TOR was associated with the notorious J. 
GRANT LyMAN, also an M. D., but whose 
professional activities have been tempo- 
rarily interferred with by confinement in 
prison. His chain of drug stores certainly 
are no safe repository for any one’s 
money. Of course, Hootch hounds may be 
tempted to buy stock wholly from another 
purpose, but let the Good Lord have mercy 
on them, for they may not realize what 
stuff they would be pouring down their 


stomachs. 
* * * 


Scripless Scrip 
Spencer Petroleum in a Hole 

When in October the Spencer PETRO- 
LEUM Co. declared a dividend payable in 
scrip, which carried interest with it at the 
rate of six per cent there could not have 
been much expectation that it would be 
paid. Now comes the announcement from 
Milwaukee, Wis., of a special meeting of 
the stockholders for the purpose of devis- 
ing a plan to get the company out of its 
financial hole. The scrip dividend remains 
scripless. Again is it shown what folly 
it is for investors to stake their money on 
stocks of oil companies just because they 
happen to pay dividends, which in the 
majority of cases, is the bait the promoter 
devises to sell stock. But, it is a lesson a 
good many investors must learn through 
actual experience, they will not take warn- 
ing otherwise. 
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These reviews written as of Friday immediately preceding date of this issue 





Industrials 





American Cotton Oil— 


There was unusual activity in the Amer- 
ican Cotton Oil shares last week, with a 
noteworthy display of strength. This was 
predicated upon the fact that since July 
the company has been earning its full pre- 
ferred dividends with a substantial balance 
for the common. In the fiscal year ended 
August 31 last, the company reported loss 
from operation by reason of inventory de- 
preciation. During pre-war years, earn- 
ings averaged an equivalent of $10 a share 
on the 6% non-cumulative preferred, after 
bend interest and $2 a share for the com- 
mon after preferred dividend. The recent 
selling price compares with a low for the 
preferred for this year of 35% and a low 
of 15% for the common. 


American Ice— 


A number of people expect that there 
will be an increase in the dividend rate of 
American Ice when the directors get to- 
gether this week. But there has been 
no intimation from official quarters that 
such will be the case. Meanwhile, in the 
fore part of last week’s trading, the 
buyers in anticipation of the increase were 
worried when the stock sold off. How- 
ever, the Street was inclined to attribute 
the decline to a desire to eliminate an un- 
desirable following that had been gather- 
ed when the price of the stock was in the 
fifties. Once the latter are eliminated, it 
is predicted in some quarters that there 
will be another sharp advance. Buying 
which was influenced by the latter thought 
came into the market around mid-week 
and gave an air of firmness to the stock 
that previously had been lacking. 


American-La France— 

Recent activity on an advancing scale 
for American-La France led to discussion 
last week as to why the stock had not 
gained appreciably long before it did. 
There appeared to be good buying last 
week, which was accompanied by determi- 
nation to obtain it. This naturally aids 
the marking up of the price. The stock 
pays $1 annually and it is believed that 
the disbursement is well fortified. 


American Sugar— 


Revival of reports about the prospect 
of new financing by American Sugar 
Company resulted in heavy selling of the 
stock in the early part of the past week. 
There was lacking official confirmation of 
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the reports, but banking circles appeared to 
be rather certain that early announcement 
of the completion of negotiations is a 
distinct probability. On going to press 
the completion of a $30,000,000 loan to the 
company was announced. 


Associated Dry Goods— 

Recent strength of Associated Dry 
Goods, to which attention was drawn in 
the last issue of this publication, was justi- 
fied last week when Lord & Taylor, which 
is controlled by the corporation, declared 
a 12% dividend. There still remained 33% 
due on the 6% first preferred and 60% 
on the 8% second preferred of Lord & 
Taylor. In addition to starting the pay- 
ment of back dividends, the latter com- 
pany has paid off $750,000 in Debenture 
7s, due 1923, all of which were held by 
Associated Dry Goods. It is the belief of 
those close to the company that back 
dividends on the second preferred will be 
paid off next year. All of the accumula- 
tion of dividends means about $10.50 a 
share for the common stock of Associated 
Dry Goods, which is over twice the divi- 
dend requirements for the year. 


Burns Brothers— 

\ new high for the year was made 
last week by Burns Brothers, which has 
been climbing steadily for some time. The 
stock is receiving strong support from in- 
terests which have let it be known that 
they have confidence that it will sell at 
125 very shortly. The next dividend of 
Burns is due the second week in January, 
and probably will be paid on the present 
stock as the merger with Farrell and issue 
of new “A” stock is being held up by 
means of an injunction obtained by one 
of the preferred stockholders of the latter 
company. There are confident predictions 
of a $12 rate being made for the new stock, 
and in this connection it is emphasized that 
over $20 a share was earned in 1920, and 
that $5 a share additional is expected from 
the Burns holdings in Lehigh and Wilkes- 
Barre. 


Comp.-Tab.-Recording— 


Denial of recent reports that Computing- 
Tabulating-Recording is considering a big 
merger with several large industrials, was 
made last week, but this did not influence 
the stock, which recorded a consistent dis- 
play of strength selling above 56. The 
advance seemed to be predicated upon the 
fact that in the past year of depression the 
dividend was more than earned, and that 
there really seems to be in the offing, sub- 











stantial promise of increased earning power 
by reason of the acquisition of some 
smaller competitors. 


Consolidated Textile— 


Around mid week last there was a re- 
versal of form on the part of Consolidated 
Textile which sold down several points. 
The decline was unexplained as it is be- 
lieved that the company is operating at 
the present time at capacity. It may be 
said in passing that the stock is selling 
down 25 points below its underwriting 
price, and has been declining in the face 
of pronounced strength on the part of 
other woolen issues. Banking interests 
identified with the company, however, are 
said to have been taking all of the stock 
thrown on the market by the weak holders. 


Davison Chemical— 


One of the specialties to forge ahead 
in the early part of the past week was 
Davison Chemical, which has been giving 
a rather interesting exhibition of late. A 
part of the bullish ammunition which is 
being made use of with telling effect in 
connection with Davison is the talk of a 
merger. The stock must be regarded as 
highly speculative, however, and there 
does not seem to be any particular dis- 
position on the part of strong holders to 
lend aid to a strong upward drive at this 
time, for reasons best known to them- 
selves. 


May Dep’t Stores— 

The dividend on the common stock of 
May Department Stores is well fortified by 
earning power, according to all analists, 
which would seem to justify the man- 
ner in which the stock started last week 
and advanced during the pre-Xmas mar- 
ket. It is expected that the current year’s 
business will be next to the best record 
of the company, which serves to lend con- 
fidence in the ability of the stock to move 
forward and reduce the income yield at 
market price to more even proportions 
with the present investment market. 


Seneca— 


There was quite marked strength in 
Seneca Copper last week as the result of 
optimistic reports concerning the com- 
pany’s recent developments. It was stated 
that 76% copper had been struck on the 
seventh level, and on the third level, 
which is the longest, 96% copper was 
encountered. These new finds, together 
with the generally improved sentiment re- 
garding the outlook for the red metal in- 
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dustry, served to facilitate the advance in 
this stock. 


Texas Gulf Sulphur— 


A debutante on the Exchange that has 
been recording a satisfactory performance 
is Texas Gulf Sulphur, which has advanced 
steadily since being listed. Early last week 
a new high was established, and the stock 
during the remainder of the pre-Christmas 
trading acted strong, and gave able indi- 
cation of being able to keep up its pace. 


United Cigar— 


A stock which very rarely appears in 
quotation is United Cigar Stores, but last 
week when it did show up, it was quoted 
around 140, which was up a full dozen 
points from the previous transaction, No 
explanation was given for the wide fluctua- 
tion and no particular interest seemed to 
be attached to the development. 


a Oils 


California Petroleum— 


When the oil shares were in the midst 
of very big advances a month ago, Cal- 
ifornia Petroleum was virtually inactive 
and did not move along with the trend, 
but last week it continued a display of 
strength which had been apparent for some 
days and was one of the strongest of the 
department. In the early trading the stock 
reached its previous high for the year when 
it crossed 50. After it had passed the 
one-half century mark it received consid- 
erable attention from the traders who 
began to discuss the possibilities of divi- 
dends. It is stated that the funding obliga- 
tions of the company have been reduced 
since December, 1919, by more than 
$2,000,000, or the equivalent of $15.50 a 
share on the common, and all preferred 
dividends and sinking fund arrears have 
been paid, and the common is in line for 
a disbursement. Gross earnings for the 
September 30 increased 
28% over the corresponding period of last 
year, and net after preferred dividends 
and sinking fund was equal to $9.42 a 
share on the common. 


period ending 


It is believed that 
net for the junior shares this year should 
be approximately $12 a share after charges. 


Cosden- 


The contingent that favors Cosden was 
more than ordinarily successful in the 
fore part of the past week when the stock 
was the strongest of the oil list, al- 
though there was no special reason in the 
The movement seemed to be the 
natural result of active buying that met nd 


news. 


opposition on the way up. 


One of the explanations for last week’s 
move in Cosden was the report of a deal 
with Standard Oil of Indiana which it is 
said works to the advantage of the for- 
mer company, in that the latter will take 
all of the surplus crude of Cosden which 
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assures this company a profit, whatever 
the selling price may be for Crude Oil. 


Mexican Pete— 

A substantial decline in the price of 
Mexican Petroleum featured the initial 
performance of the stock last week fol- 
lowing the announcement of publication 
by The Standard Oil Company of a re- 
port on the future of the Mexican fields. 
The latter company stated that some pro- 
ducers believe that by the end of next 
year fields now producing 500,000 barrels 
daily would be exhausted virtually. Mex 
Pete draws the major portion of its pro- 
duction from one of the fields which was 
included in the territory concerning which 
the S. O. Company was pessimistic. 


2an American Pete— 


There were some good sized offerings 
of Pan-American Petroleum in the early 
part of the past week. These sales were 
influenced largely by the same conditions 
that precipitated the decline in Mex Pete. 
The general construction placed upon the 
Standard Oil report regarding Mexico 
was bearish. 


Pierce Oil— 

In anticipation of the declaration of a 
dividend of $4.04 a share on the preferred 
by the directors at their meeting toward 
the end of last week, in the fore part of 
the week, Pierce Oil was very strong. 
The gain, while not broad, represented con- 
fident trading in the stock. 


Railroads 


Atchison 


The common stock of Atchison last 
week made a new high and _ attracted 
quite a substantial following. The an- 
alysis which appeared in a recent issue of 
THE FINANCIAL Wor.Lp pointed out the 
reasons for attention to this stock. The 
possibility that next year there might be 
an increase in the dividend rate on the 
strength of a very remarkable earning 
power is attracting investors who look 
upon the stock, even at its present price, 
as cheap in view of all the prospects. 


Chicago & Eastern Illinois— 
There was some talk last week to the 
effect that a pool has been formed in Chi- 
cago & Eastern Illinois, whose operations 
may bring about a substantial rise in the 
stock. Of course this is just rumor. Turn- 
ing to the statistical records it is found 
that earnings for the road this year have 
been very disappointing and are only 
sufficient to cover fixed charges, with a 
small balance. However, those who are 
close to the property anticipate that re- 
vival in coal traffic will mean considerable 
to the road, and will bring about a sub- 
stantial improvement in earnings. The 


reorganization divorced the company’s 





valuable coal lands, but nevertheless the 
only manner in which the coal in this 
territory can reach Chicago is over the 
lines of the Chicago & Eastern Illinois. 





Delaware Lackawanna 


Marked strength was displayed by Del- 
aware, Lackawanna & Western last week, 
the stock going to its high on the move. 
Owners of this stock have seen quotations 
for their holdings run from a high of 249 
in May this year, to 93 ex the 100% stock 
dividend in August, and then on the present 
move, as high as 11914. The high of 249 
takes in the va!uable Glen Alden rights, as 
well as the stock dividend. Those who 
kept their stock, and exercised their rights 
for the equivalent of $76 a share have the 
old stock. 


Great Northern— 


There was fairly pronounced strength in 
Great Northern and also in the stock of 
Northern Pacific last week, upon the an- 
nouncement that Burlington had made 
application for authority to sell $30,000,000 
of bonds to provide for equipment, im- 
provement and extension needs in the 
coming year. In this connection it was 
believed that the application indicated the 
expectation on the part of a management 
of a decided revival of business in Western 
territory. The company does not neces- 
sarily commit itself to the expenditure of 
any such sum in any specific period, but 
the fact that it was willing to avail itself 
oi the prevailing named conditions to re- 
sume expansion of its facilities is consid- 
ered significant. 


Lake Erie & Western— 


One of the low priced issues among the 
railroads which has come in for a certain 
amount of activity of late was Lake Erie 
& Western, the preferred stock of which 
developed a movement which brought the 
price up several points from 24. This 
advance was said to foreshadow an offer 
from New York Central for the minority 
stock; similar to that which was made re- 
cently to minority stockholders of Big 
Four. One thing is certain, the price gain 
was not due to earnings of the company 
as these show only 25% of fixed charges 
earned this year. 


Pittsburgh & West Virginia— 


The Interstate Commerce Commission 
has denied authority for the consolidation 
of Pittsburgh & West Virginia with the 
West Side Belt Line, which it controls. 
It is not believed that this means that the 
proposition is discredited on its merits, but 
only that the application was not made in 
proper legal form. It may be said that 
neither the report of Prof. Ripley, nor the 
Interstate Commerce Commission’s plan 
suggests the separation of these two roads. 
It is confidently expected that leave to 
purchase West Side will be granted so 
soon as details are completed to the 
satisfaction of the commission. 
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The Status of Todd Shipyards 


Here Is a Company That by Reason of Its Depression Record 
Affords Encouragement Regarding Its Future 


By JOHN F. McLAUGHLIN 


AKING the statistics as of the close 
T of the last fiscal year, ending March 
oi, last, ‘as estimate, Topp 
SHIPYARDS entered upon the most acute of 
the depression period with a balance of 
net quick assets equal to $37 a share for 
the common stock outstanding. The net 
profits of the company for the same period 
were placed at the equivalent of $15 a 
share on the common. 


basis for 


That sort of a record is one which 
affords reassurance, particularly in view 
of the unfavorable condition of the gen- 
eral shipping industry in the past two 
years. But, before going further into de- 
tails regarding the company, a brief re- 
sumé of the character and history of the 
company will be in order. 


Topp SHIPYARDS covers about two-thirds 
of the entire ship repair work and dry- 
docking on New York harbor. It owns 
the second largest yard on the Pacific 
Coast. In fact the company is the largest 
ship repair corporation in the world. 


There is a weight of authority which 
holds that the future of the shipping in- 
That may, 

It is not 
the writer's purpose to enter into discus- 
3ut it seems that, no 
matter what the exact future of shipbuild- 
ing, and ocean freight carriage may be, 
there still will remain a certain amount 
of repair work to be done, which promises 
employment for an organization so well 
equipped to handle the business as is this 
company. 


dustry at best is problematical. 
or may not, be altogether true. 


sion of the matter. 


The corporation owns the Rorins Dry 
Dock & Repair Co., which is the largest 
of its kind on New York harbor, and the 
TietyAn & LanG Dry Dock Co., which is 
the second largest on New* York harbor. 

The corporation has a bonded debt 
made up of underlying bonds of subsi- 
diaries—amounting to $2,190,000. 


There was in the treasury on March 31, 
1921, total current assets of more than 21 
millions of dollars, and current liabilities 
of slightly more than a million and a half. 
Reserves for taxes amounted to $9,693,000. 
After deducting that amount, there re- 
mained a balance of $9,884,000. 


It therefore will be seen that the com- 
pany had an exceptionally strong financial 
position. 


In the past four years the corporation 
has earned a total equivalent to $74 a 
share, of which amount about $55 a share 
has been put back into the business. 

In other words, in the past four years, 
the corporation has earned a surplus which 
it has put back into the property amount- 
ing to about $13 below the current selling 
price of the stock, and at the close of its 
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last fiscal year, had in its treasury quick 
assets equal to more than one-half the 
current market price of the shares. 

In the last few years the management 
has charged off to depreciation an amount 
equal to about 50 per cent. of the ap- 
praised value of the fixed assets as of 
March, 1918. 


In two years the company has decreased 
its funded debt from over nine to a little 
over two million dollars, and has increased 
its net quick assets from around five to 
more than nine million dollars. 


The results of the current fiscal year 


may not be large, but it is expected that 
they will be satisfactory. It is stated that 
the financial position of the company has 
not been impaired by reason of the busi- 
ness depression and the condition of the 
shipping industry this year. 


I would not wish to assume the responsi- 
bility of advising haste in making commit- 
ments in this stock. It is not particularly 
active, although it has had an advance 
since September last of about 15 points, 
which means that the past few months 
have been rather unusually active. 


From 1916 to 1919, the corporation paid 
$7. This year there was paid $2 in March, 
and $2 in June. 


The indications are, however, that the 
company should be able to continue satis- 
factory earnings once the adjustment back 
to normal conditions has been completed. 


The stock is currently quoted around 68. 


Has It Occurred to You That— 


——A fairly high grade investment issue 
would be the first 5% bonds of Iowa Cen- 
tral, which are due in 1938? The amount 
outstanding is $7,650,000 and the bonds are 
secured by a first lien on 501 miles of 
track and in the past decade interest has 
earned 
nually. 


been more than twice over an- 
A bond of this sort can be pur- 
chased with confidence for all ordinary in- 


vestment purposes. 


——New Cornelia Copper might prove to 
be a good speculation for the long pull? 
The company reports but once a year, and 
the statement 1920, 
shows copper on hand of about $4,500,- 
000 f 
approximately 10 cents a pound. 


as to December 31, 


carried at a _ production cost of 
The in- 
ventory probably has been appreciated so 
far this $2,000,000, 
its value in the neighborhood of $6,500,- 


000. 


year about bringing 


——Norfolk & Southern might later on 
be a good purchase for the long pull, al- 
though it might not be wise to buy at the 
moment? It does not take much of an 
upturn in a low priced stock like this one 
to show a big percentage of profit, and 
figured on this basis, the stock possesses 
The 
valuation in the 


earning of 6% on 
Nor- 
folk & Southern would be equivalent to 
4.55% on capital stock. 


possibilities. 
property case of 
For the current 
year fixed charges may not be fully earned 
but if improvement continues as it has 
been in the latter portion of the year, the 
first six months of 1922 might show fairly 
favorable earnings. 


——Although the 7% bonds of Kentucky 
Utility Company, due 1941, apparently are 
well secured, and the interest is being 
earned by a fair margin, they must be 
given a second grade investment rating? 
They are safe enough for all investment 
purposes and the investor would receive 


a liberal yield 


—tThe first 744% bonds of Ohio Public 
Service Corporation, due 1946, are en- 
titled to a comparatively high investment 
rating, and security seems ample and the 
margin of safety is high? There seems to 
be a ready market for these securities. 


——The position of Reading Common at 
present is highly speculative, and in view 
of the fact that there is litigation in con- 
nection with the plans for segregation of 
coal lands an opportunity to take a profit 
on the stock should be taken advantage 
of and funds transferred to some other 
with which 
there are greater investment characteris- 
tics? 


railroad stock, in connection 


——The preferred stock of Federal Min- 
ing & Smelting, which pays a 7% cumula- 
tive dividend, in view of the outlook for 
the copper industry might be a good pur- 
for the long 
The company has no funded debt 


chase at the time 


pull ? 


present 


and the last annual statement, as of De- 
cember 31, 1920, revealed a good liquid 
condition with a net working capital of 
nearly $2,000,000, which was the highest 
ever reported. 
stock 


Holders of the preferred 


should continue to carry it. 


——Al‘is-Chalmers Common might be 
purchased for the long pull with some de- 
The 


earning its dividend requirements on the 


gree of confidence? company is 


even under depressed 


conditions, and with any decided improve- 


common, present 


ment in the purchasing power of the agri- 
cultural regions next year, the earnings 


should show considerable enhancement. 
On the whole, the outlook for 1922 is 
good. 

~An investor who had been contem- 


plating purchases of stock like Industrial 
Alcohol, 


Sears-Roebuck, at the present time, could 


American Sugar Refining, or 


(Concluded on page 984) 
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There is considerable gossip abroad 


Year bearing upon possible mergers be- 
of tween various prominent corpora- 
Mergers tions. Hardly does a day pass with- 


out some such talk filtering through 
the financial columns of the newspapers. When consid- 
eration is given to the advantages of such combinations 
a favorable phase is placed upon all such rumors. 
Where there is so much smoke there is always a fire, 
and this in the case of prospective mergers arises from 
the present necessity to secure greater economy in 
operation and efficiency in production. 

Heretofore hard times have always proven the pre 
cursors of mergers. The year about to come to an 
end is no exception to the rule. Evidence of the fact 
is to be found in the current discussion among heads 
of corporations. They can sense in a close alliance be- 
tween competitors a much greater advantage than by 
going it alone, singly, and in their efforts to make ends 
meet undermining the stability of their business. As 
for the public, it has learned by experience that healthy 
mergers cut down the cost of living, instead of raising 
it, so, in the end, it is benefited, and in that the public 
is alone interested. 

The greatest industries of today are the products o1 
mergers, several of them, not only merging once but a 
number of times. The United States Steel Corpora- 
tion is an example of it, not only is it a merger of some 
big steel units, but these units in turn are a combina- 
tion of other parts engaged in the various lines of steel 
manufacture. It has not only survived a long period 
of political trust busting but has lived to see the day 
when politicians are divided over the ethics of merg- 
ing. 

Whoever would have thought in 1907 any branch of 
our Government advising mergers? But this is the 
case today with the Interstate Commerce Commission 
advocating the merging of the strong roads with the 
weaker ones. Times have changed since mergers are 
no longer shadows that heretofore have thrown our 
politicians into a nervous perspiration. 


Germany has so far led the world 
Oversea in chemistry. In this science she 
Gold has made remarkable strides, and 
Bricks due to this advantage she gained a 
certain supremacy in the early 
stages of the World’s War. But the German chemist 
is no more a wonder worker of miracles than his pro- 
fessional brethren in other lands. But his discovery 
of tear gas and mustard gas has produced for himself 
such a halo that it has become an easy task of the 
propagandist to romance about his genius. 
For that reason some weight was given to the story 
recently spread that German chemistry was at work 


By THE OBSERVER 


producing a synthetic gold. Such a discovery would 
quickly dethrone Gold as a standard of value, provided 
the cost would not make the finished product as exten- 
sive as the yellow metal. We wonder if the story was 
circulated as a warning that if the reparation terms were 
not modified Germany would be compelled to solve 
the miracle of turning baser metals into the precious 
single monetary standard. 

Until it is more certain that Nature’s secret of pro- 
ducing precious metals is found we need not be exer- 
cised over this story of Germany’s synthetic gold, the 
chances are that it will be about as valuable as the aver- 
age gold brick that has been handed to gullible invest- 
ors by the ever-present confidence man. 


We have enough wealth tucked away 

Our in our public domains to pay the 

Hidden whole Government debt more than 

Wealth six times over, without touching as 

much as a penny of our visible re- 

sources. We assume this conclusion from the report 
of SEcrRETARY FAL of the Interior Department. 


According to his estimate the value of the wealth 
tied up in Government property reaches the respectable 
sum of $150,000,000,000, and as it becomes available 
can produce a revenue of $12,387,000,000 in the form 
of royalties, rentals, payments from settlers for re- 
claimed lands, and oil leases. 

In his calculations the SEcRETARY may be a few 
dollars out of the way. However, that is a matter we 
need not concern ourselves much over. What is of 
more importance is the knowledge that should we hap- 
pen to get hard up Nature has stored for us a con- 
siderable nest egg that we could draw upon in such an 
emergency. 

An inventory of this untapped wealth includes the 
inexhaustible, undeveloped resources of Alaska, about 
50,000,000 acres of undrained land, 110,000,000,000 
tons of coal deposits, 1,325,000,000 barrels of oil, 
50,000,000,000 barrels of shale oil, potash, phosphates, 
and timber galore, in fact, there is so much of poten- 
tial wealth that no get rich quick promoter need worry 
for want of material for his imagination to draw on 
liberally. 


Within the last few weeks a decided 


Over broadening in the demand for in- 
the vestments has developed. The evi- 
Gap dence of it is to be found in the 


increasing number of industrial 

bonds, a sign that unmistakably indicates the certain 

return of confidence though it has been a little slow 
in coming. 

The turn that has taken place in the bond market 

confirms the conclusion long held in banking circles that 





























a healthy upward trend in securities and in business 
logically must have its inception in good securities. It 
is this class of investments that idle capital seeks out 
first in a period of depression, since it is an intuitive 
rule of the timid to first consider dependability, after- 
wards the best income yield. 


It has been exceedingly fortunate for our industrial 
enterprises to have a favorable bond market develop 
for it enables them to finance the future of their busi- 
ness with the assistance of the public’s capital, and not 
depend upon the banks. The cost of capital has also 
dropped considerably under the insatiable demand 
from investors for attractive bonds. It was only a 
few months ago that only municipals were welcomed 
by investment bankers. 


But now the established industrials that can lay on 
the desk of bankers evidence of their inherent financial 
strength are not only received with a pleasant surprise, 
but their emissaries are scouting around to find those 
who can use more capital to an advantage. If the 
demand for bonds remains as insatiable as it is at pres- 
ent it would not occasion much surprise to see their 
yield soon around a 6% basis. 

A characteristic sign of the American investors’ 
judgment is their ability to see a bargain when they have 
fully satisfied themselves that the business of the 
country has turned the corner. This sense they dis- 
played in 1907, again in 1915 and now in 1921, a year 
that for bargains will take its place alongside the two 
previous similar periods. 


For the next ten years the four 


Around great powers of the world, the 
the United States of America, the 
Table British Empire, France and Japan, 


bind themselves to maintain peace 
in the Pacific and agree to meet and discuss any con- 
troversy that may arise. By the simple method of get- 
ting around the table in an amicable spirit the ghost 
of a Japan-American war, that has haunted us, is 
removed as if it was a mere feather. 

By negotiation a thorough understanding has been 
reached. What better proof can the world ask that 
nations no less than the individual can dispense with 
force as long as reason can straighten out differences. 

This Pacific pact marks another great epoch in the 
present process of attaining international amity. The 
world’s return to equilibrium is coming about much 
faster than was generally hoped for, all of which is 
due to a brilliant group of statesmen that have been 
entrusted with the grave questions of the present time 
by Destiny. 


The proposal of the PRESIDENT to 


Settling set up judicial or quasi-judicial, 
Labor tribunals for the consideration and 
Troubles determination of disputes between 


labor and capital is by no means a 
novel one. What cloaks the recommendation with 
such a startling character is that it descends from such 
an authoritative source. A similar suggestion -has 
been advanced several times in the editorial columns of 


THE FINANCIAL Wortp. Now that the Chief Execu- 
tive lends to the idea, the weight of his advocacy 
should give it the impetus that can transmute it from 
a theory into an actual experiment. 


As the PRESIDENT clearly points out, labor is as much 
justifed in organizing as are bodies of small capi- 
talists into corporaitons. But this privilege accords to 
neither the right to regard themselves a law unto them- 
selves in the adjustment of disputes in which they are 
concerned, There is a third party, greater than both, 
to whom proper deference must be shown whenever 
its safety is involved or its comfort at stake, and that 
party is the public. 

Modern business has become a complex organiza- 
tion and its progress has been stimulated through or- 
ganization, but until now that part involving its capital 
has been amenable to laws designed to protect the 
public from aggression while the part involving its 
labor was left unrestrained. 

The day when a labor court becomes a part of our 
judicial system cannot be long postponed. It will 
function like our civil and criminal courts with a code 
specially prepared for it as a guide for the fair adjust- 
ment of labor disputes. Then the public as the third 
party will sit in and see to it that a fair deal is accorded 
both parties. 


Some of the PRESIDENT’s critics 

Friend complain of his attitude towards 

and Congress, contending he is too meek 

Guide and mild, whereas did he rule with 

a firmer hand it would bow more 

readily to his will. This is an opinion based largely on 
what side of the fence one was on. 

In dealing with the legislative branch of the Gov- 
ernment, probably the PresmmENT has in mind the sad 
experience of his predecessor, when he attempted to 
assume the role of a dictator. Wzuson had his lesson. 
HARDING, more sensible, has taken a leaf out of his 
book, and is guided by it. 


Congress is a power in itself. It is the source from 
which the laws of the land originate. For that reason 
ths body has always jealously guarded its authority 
from outside encroachment. Not unmindful of that 
fact, the PRESIDENT, who above all is a suave diplomat, 
assumes a different role towards it, that of a friend and 
guide, suggesting legislation, which, in his mind, de- 
serves serious consideration. This is his duty, and he 
does it, but he goes about it on the principle that more 
flies are to be caught with honey than with vinegar. 


His annual message reads like a letter from a friend, 
counseller, and conciliator. It says in effect: “Gentle- 
men, I lay before you for your consideration certain 
recommendations, which, I earnestly think, will prove 
of the greatest good for the people of our country.” 


In the main his suggestions as to the proper relief 
for our pressing problems are sound, and being so 
they map out a constructive program for the present 
Congress, one that, if carried out, deserve the praise 
that the PREsIDENT has so unstintingly bestowed upon 
it in his message. 
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Mn 
do much better by selecting Westinghouse 
Common, Baltimore & Ohio Preferred, 
and Kansas City Southern Preferred? 
The latter mentioned stocks decidedly are 
in a much better statistical position. 
Purchases of the industrials mentioned 
might be deferred for the time when the 
industrial revival is more pronounced, and 
earnings increased sufficiently to accrue in 
volume to the common stock. 


——In view of the difficulties of Allied 
Packers, and the fact that the outlook is 
not particularly encouraging, it might be 
advisable for holders of the company’s 
Debenture 6s to switch into the 5% Ad- 
justment Mortgage Bonds of the newly- 
organized Kansas & Texas 
Railroad now selling in the neighborhood 
of 45°? 


Missouri, 





Shaffer Oil 6s, due 1929, offer a fairly 
good semi-speculative opportunity for in- 
vestment? The company owns valuable 
producir ~ properties and is under able 
managen t, being directed by Standard 
Gas & Electric. 
believing that 


There is no reason for 
interest payments and 


principal cannot be met on due dates. 


—Central Foundry Company’s first 6% 
bonds, due 1931, offer a very sound in- 
vestment opportunity? They are secured 
by a first mortgage on all property now 
owned or hereafter acquired, and the mar- 
gin of safety at the present time is quite 
high. Holders of these bonds can feel 
satisfied regarding their future. 

ar. 
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Complete circular on request 
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Has It Occurred to You nat 








investor who requires an 8% 
yield, with a fairly long term, a bond like 
Chile Copper Convertible 6s, due 1932, 
now selling to yield to maturity in the 
neighborhood of 8.30%, should be a good 
purchase? The bonds are well protected 


and may be considered relatively safe. 





In view of the fact that American 
Sugar Refining has been undergoing a 
very severe test, because of depreciation 
of inventories, and although the worst is 
probably over, and the dividend on the 
preferred has been maintained through 
the depression, there is a sufficient ele- 
ment of doubt regarding the senior 
shares to raise the question as to whether 
or not the substitution of Westinghouse 
Electric Common, paying $4 a share, and 
selling around 47, might not be the best 
move? The latter stock undoubtedly 
possesses high speculative possibilities, 
and the prospects for the industry are 
much better than they are for the sugar 
industry. 


——lIf the investor cares to accept the 
risks which are attached to non-dividend 
payers, and has in mind the long pull 
speculative opportunity, rather than cur- 
rent return on the investment, a switch 
from U. S. Alcohol, selling 
now around 3934, to Rock Island Com- 


Industrial 


mon, which is selling around 33, would 
afford the better possibilities, because of 
the splendid showing of Rock Island this 
year, and the substantial balance for the 
common stock, the junior shares appear 
to be among the most attractive of the 
low-priced non-dividend payers? 


———_ 


Anticipate Back Dividends 
Last week there was a_ substantial 
movement in the preferred stock of Fed- 
eral Mining and Smelting, 


considerable attention, 


which attracted 
particularly as it 
occurred at a time when there was under 
way quite a bit of profit-taking in the 
copper group. The rise was attributed to 
the fact that rumors were abroad that the 
company contemplates the distribution of 
back dividends on the senior shares at an 
early date. 


The Federal Mining and Smelting Com- 
pany had its original location in the Coeur 
d’Alene district in Idaho, but in recent 
years has acquired zinc properties in Kan- 
sas and Oklahoma. For the October 
quarter an excess of receipts over expen- 
ditures amounting to $192,484 against 
$176,000 the preceding quarter and $210,- 
000 in the October quarter last year. The 
excess receipts for the third quarter this 
year would be at the annual rate of 
approximately $6.50 a share on the pre- 
ferred stock. At the close of 1920, Federal 
Mining and Smelting had net quick assets 
equivalent to $12 a share on the preferred. 


Oils Become Weak 
Shortly after midweek last the oil shares 
became weak. It is true that most of 
the shares had had quite an advance, which 
caused a certain amount of public follow- 
ing, so that it may be that the professional 
interest considered the position of the 
shares as vulnerable from a_ technical 
standpoint. There was a fair sized move- 
ment in Invincible, but it was of short 
duration. A show of weakness on the 
part of White Oil was unaccompanied 
by any special news, save the revival of old 
reports to the effect that the company 
expects to be in the market before long 
with some new financing. 
— ; 
Pure Oil Interests 


Of late Pure Oil has come in for dis- 
cussion in the Street because of new pro- 
duction in the company’s Mexia field. It 
is stated that Pure Oil now is moving 
15,000 barrels a day from Mexia to the 
Gulf ports and by tankers from there to 
the company’s Pennsylvania refineries. It 
has been estimated in semi-official circles 
that with production running double last 
year’s rate, the net earnings of Pure Oil 
soon should begin to show a sharp increase. 
Earnings in the past four years have been 
on the average of $4.35 a share on the 
present common stock capitalization. Of 
course that is speculation. It remains for 
actual figures to tell the real story. 
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United Railways Investment 





The recent weakness in the stocks of 
United Railways Investment is without 
specific explanation. It has been impos- 
sible to find anything with which to account 
for the selling, or the inability of the stock, 
for the time being at least, to hold its 
own. The company denies reports to the 
effect that there is a possibility of another 
reorganization. The earnings of the com- 
pany it is true are not fluctuating in 
either direction, but there is reason for 
believing that conditions are rather better 
than worse. 

acaliiaieilcres 
General Electric Trading 

The improved current record and out- 
look for the electrical manufacturing 
industry accounted largely for last week’s 
show of strength by General Electric on 
comparatively small volume of trading. 
The company is currently reported to be 
in strong position, and with building activi- 
ties such as they are, and with the pros- 
pect as good as it appears to be, the com- 
pany in 1922 should have a very good year. 

eee ° 


Corn Products New High 

One of the outstanding features among 
the industrial issues last week was Corn 
Products, which attained a new high price 
in both preferred and common for the cur- 
rent rise. Judging by the action of the 
stock, and by the strength of the com- 
pany’s physical and financial position, the 
advance in price seems to be well founded, 
particularly as regards the senior shares. 
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'1E year 1921 has been a memorable 

one in municipal financing. This 

has been true not only in the vol- 
ume of new offerings which made their 
appearance but also in the fluctuation of 
prices. A year ago the credit of the 
country was strained and money rates 
were on a 744% to 734% basis with bond 
yields consequently high, municipals show- 
ing better than 5% for the best grade 
long-term issues. The ‘situation grew 
more acute and in June a historic low 
level for municipal bond prices was estab- 
lished, the yield on the highest grade is- 
sues showing in the neighborhood of 


54%. 


It was at this time that the industry 
began to slow up perceptibly, releasing a 
substantial amount of credit from com- 
mercial channels and also gold imports 
became voluminous and there was virt- 
ually a plethora of.credit resulting. The 
reaction was. declining money _ rates 
throughout the autumn, until today a less 
than 5% level for time loans and com- 
mercial paper has been reached. The ad- 
justment of bond yields to varying money 
rates is almost a mechanical process as 


capital always seeks the most lucrative 


form of investment and if it can earn 
more when employed in bonds than in 
commercial usages, the buying of bonds 


on a substantial scale is seen. 


SHARP UPTURN 


The latter months of 1921 were no ex- 
ception to the working of this economic 
principle and a decided markef impetus 
was given to all fixed income-bearing se- 
curities. The upturn in.municipals was 
remarkably sharp, going from the 5.25% 
yield basis of June to the neighbornood of 
a 4.75% basis in December, which in the 
case of long-term bonds bearing 414% in- 
terest meant a move of about seventeen 


points. 


At the same time prices were advancing 
for municipal bonds there was a steady 
increase in the volume of new offerings, 
the amounts by months being approxi- 
mately $97,000,000 for September, $108,- 
000,000 for October, $120,000,000 for No- 
vember and practically the same for De- 
cember. The total for the vear amounted 
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in the neighborhood of $1,125,000,000, 
which by far exceeds any other year’s 
offerings on record. 

The reason for the unusual volume of 
municipal offerings in 1921, the greater 
part of which came in the latter half of 
the year, was that throughout the pre- 
ceding three or four years public im- 
provements had been at a minimum, mu- 
nicipalities desiring not to compete with 
the Federal Government in its effort to 
finance war activities and also high costs 


of 


materials and high wages played a part 
in deferring new building and improve- 
ments of a nature which were not abso- 
lutely imperative. There was during this 
period an accumulation of short-term ob- 
ligations which have awaited a favorable 
money market before being funded into 
long-term obligations and it was only in 
the latter part of 1921 that this was 
feasible. In addition to the demand for 
municipal financing which grew out of the 
deferment of improvements and funding 
of necessary obligations, a commendable 
policy was instituted after the business 
depression became acute, of prosecuting 
municipal undertakings, if at all feasible, 
in an effort to give employment to those 
released from industrial pursuits. This 
policy is one which has long been advo- 
cated by leading economists as being a 
stabilizer and if generally followed out 
would do much towards eliminating the 
ill effects which accrue to labor in times 
of depression and if all unnecessary im- 
provements were deferred in prosperous 
times it would also have a stabilizing ef- 
fect in that the state would not be a com- 
petitor with industry and thus put fur- 
ther out of joint wages and commodity 
prices. 


WAR BONUS 

A new factor also made its appearance 
in municipal financing which has never be- 
fore carried a weighty influence and that 
was the payment of bonuses by many 
states to soldiers and sailors who partic- 
ipated in the great war. 

Competition on the part of Canadian 
provinces and cities has been’ keen 
throughout the year, there being a big de- 
mand in American markets for funds 
from this source. European and South 
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American financing also were no small 
competitive factors and the rally in prices 
despite these conditions is a commentary 
upon the improved financial condition of 
the United States which is conclusive. 


The agitation for the future elimination 
of tax-exempt securities gathered con- 
momentum during 1921 and 
legislation which is proposed to correct 
this fault made its appearance in the 
form of a resolution before Congress. It 
is becoming generally recognized that the 
ever-increasing volume of tax-exempt se- 
curities represents an economic evil not 
only by reason of the loss as revenue, 
which it entails to the Federal Govern- 
ment, but also because of its tendency to 
encourage growth of public indebtedness 
and to divert capital from productive en- 
terprises. Tax-exempt securities enable 
taxpayers subject to sur-tax to reduce the 
amount of their taxable income by invest- 
ing in such securities so that a very large 
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siderable 


class of capital investments escape their 
share of taxation. 

The requirements for bank accommoda- 
tions, based on records of the past, show a 
marked easement beginning about the 
middle of each January and a consequent 
fall in interest rates. There seems to be 
no reason why such a reoccurrence may 
not be expected in January, 1922, and if 
this transpires it would seem that a fur- 
ther decline in bond yields may be ex- 
pected at that time. 

1 
Replogle Steel Strength 

There was a mid week demonstration of 
unusual strength on the part of Replogle 
Steel, which was predicated upon no news 
of particularly close relation to the com- 
pany. The movement in all probability 
was a reflection of the current discussion 
regarding possible merger of independent 
producers, although the name of the com- 
pany has not entered into these discussions. 


Observation Tower 


Enatiseadstion Tose 
(Concluded from page 977) 
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neglected since the war started,” he con- 
tinued. “Their equipment has run down 
and they are behind the ordinary require- 
ments. Perhaps half the freight cars in 
use on American railroads today need re- 
pairs. But even a repaired car has its 
limitations. There comes a time when new 
cars are absolutely needed. 


“If the railroads of this country do not 
order new equipment this winter they may 
face a very great shortage of freight cars 
and locomotives next summer.” 


Copper sales during November were the 
heaviest for any month during the year 
and amounted to more than 185,000,000 
pounds, according to reliable estimates. In 
October sales reached 140,000,000 pounds 
and in September the total was around 
160,000,000 pounds. 


In the three months ended November 30, 
more than 425,000,000 pounds of copper 
were sold. Figuring the sales for Decem- 
ber at around 100,000,000 pounds indica- 
tions are that business in the last four 
months of the year would total over 
525,000,000 pounds. 


Total sales for the year are expected 
to reach well over 1,100,000,000 pounds, 
compared with more than _ 1,400,000,000 
pounds in the preceding year. 


Allied Chemical’s Position 

The 7% senior shares of Allied Chemi- 
cal are selling down 18 points from the 
low of the year. There is approximately 
38 million dollars outstanding and this is 
backed by the earnings of General Chemi- 
cal, Barrett, Semet Solvay and Allied 
Chemical. Barrett preferred, before the 
merger of these concerns, sold down 
around 110, and General Chemical, pay- 
ing 6%, sold above par. The assets behind 
Allied preferred were several times 
larger than in the case of either Barrett or 
General Chemical before they were taken 
over by consolidation. The Street now is 
talking of a higher dividend for Allied and 
the directors meet this week. The busi- 
ness of the company, it is reported, has 
improved considerable recently and the 
financial condition is supposed to be 
strong. 

“__—_0—— 
Texas & Pacific Showing 


Last week’s strength of Texas & Pacific 
was a postponed recognition of the favora- 
ble showing made by the company in 
October when net income for the month 
was $811,000, which compared with $207,- 
000 in September. If the company man- 
ages to make as relatively good a showing 
for the rest of the year, it should earn for 
the fiscal year ended June 30 next nearly 
5% on the stock, even after the deduction 
of a small sum for the government and the 
reserve fund. 
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Market for Week Irregular 


of the approach of the holiday season, and certain uncertainties, fancied or real. 


Aber: was nothing strange in last week’s action in the stock market, in view 


As the week drew to a close industrials were inclined to be reactionary with 

a considerable volume of selling for professional bear accounts. 
The railroads on the whole acted fairly well, although there was by no means the 
activity which there should have been in view of the obviously improved status of 


railroad stocks. 


The market on the whole could not be characterized as weak at any stage. 


What 


selling there was, was mostly by professional traders and was centered in stocks that 
had sustained substantial gains in the past month. 


While the closing week of the year may not witness any unusual activity, it is 
believed that the general undertone will continue strong. Once January has gotten 
into its stride considerable buoyancy may be anticipated. 


Somebody is trying to dampen what- 
ever ardor there may be regarding rail- 
road stocks. We have a fair idea who 
the some one is, but perhaps it would 
not be polite to mention names. The rea- 
son for the innuendo is the following, 
which is a sample of the sort of news- 
paper comment and Street gossip that is 
going the rounds at the present time: 

“Railroad circles view the recent re- 
port of the Texas & Pacific Railroad, 
showing the increased maintenance work 
being done, as an indication of the 
realization on the part of managers that 
it is dangerous to reach the saturation 
point of deferring repair and maintenance 
upkeep.” 

We would be pleased to have evidence 
submitted, showing at which period in the 
history of American railroads in which 
traffic volume was limited, and business 
depression prevailed, when a policy other 
than limitation of repair and maintenance 
work was not observed. 

Without hesitation we would place our- 
selves on as believing that few 
railroads in the country of any conse- 
quence whatsoever are failing to spend 
sufficient amount of for mainte- 
nance and upkeep in proportion to the 
volume of traffic carried. During the 
term of Federal control and about the 
time that the railroads were to be handed 
back to private management, railroad 
managers were loud in their voicing of 
lamentation regarding alleged failure on 
the part of the Government to keep the 
condition of the railroads as it should be 
it was asserted that the railroad ad- 
ministration had handed the properties 
back to private management in a run- 
down condition. It would be curious in- 
deed were the management to admit that 


December 26, 1921 


record 


money 


since the carriers have passed back into 
their hands, they have been continuing 
the policy of the Government and even 
going it one better. 

It is our view, that at a time when what 
is ear-marked as propaganda of a pes- 
simistic nature is being distributed, it is 
a good time for farsighted investors to 
pick up income-bearing railroad securities. 
The statistics are a striking contraversion 
of ali the adverse reports which emanate 
from railroad headquarters. 

The flood of new security offerings of 
the past week affords another example of 
the plethora of money which is making 
for a strong and buoyant investment mar- 
ket next year. 

Mid-week trade reviews reported that 
U. S. Steel plants are working at 45% of 
capacity as compared with better than 
50% two weeks previously. This, in our 
opinion, is not to be interpreted as a 
bearish factor. 

All in all, the alternation of gains in 
price, and somewhat rapid declines here 
and there is meaningless. We still main- 
tain a constructive view for the long pull, 
and believe that it will not be long after 
January 1 before an entirely satisfactory 
market will get under way. 

Iron Age says that steel producers are 
not concerned over the recent slackening 
in demand. They look for a promise of 
renewed buying early in the new year, as 
stocks have been brought down to a very 
low point. 

The railroads have been proceeding 
conservatively in placing of orders and in 
this connection stimulation is looked for 
at an early date. The outlook is good for 
new car orders and considerable amount 
of repair work, although programs as yet 
are not decidedly definite. 
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A Growing Canadian Utility 
Quebec Railway of Late Has Become Interesting Because 
of Greatly Improved Structural Position 
By BEN LENNOX 


HE recent improvement in_ the 
Canadian markets of the price for 
Light, Heat 


quoted around 65— 


Quebec Railway, and 


Power bonds—now 
served to attract a 
But 


are inclined to wonder at their selling so 


has great deal of fa- 


vorable attention. close observers 


low, particularly in view of the change 
that has come in the company’s business 


and affairs in general. 

For a long time the company suffered 
unfavorable | statistical 
that 
the light of 


because of an 


record. But most of past has been 


blotted out by 
Slowly 


found 


more recent 


events. the company’s securities 
have into the 
Obliga- 
tions which had proved a heavy burden 


I The 


nave 
conditions 


their way back 


esteem of investors and analysts 
lightened 


been substantially. 


outlook for more favorable 


than ever for next year is promising, to 


put it mildly. In fact, the prospect is 
much better than it has been in years. 
The steady growth in the company’s 


earnings, and the security that is behind 
the company’s obligations, should before 


long cause the bonds to sell on a much 


lower yield basis. The yield at the cur- 


rent price is around 9%. 


The high return has the effect of caus- 


ing numerous investors to avoid the 


bonds. Usually, a bond that sells 


substantial 


at a 
discount is considered to be 


low in investment rating, the price being 


taken as indicatioii of the opinion regard- 


ing its safety and general attractiveness 


of competent observers 


such 
cases will fight shy of that sort of bond, 
without into the 


The cautious investor usually in 


going with a 


view to ascertaining what special reasons 


matter 


account for the position of the bond. In 
this way, many investors allow chances to 
get beyond them. 


Then, too, this particular company for 
some time has been hampered by reason 
of what seemed to be a complicated situa- 
tion that did not afford much promise for 
change for the better. It owned several 
properties that were not productive of in- 
come. But conditions have changed sub- 


stantially. The corporate structure has 


been relieved of much of its useless bur- 
den, by the removal of much of the prop- 
that and that 
could not have been expected to prove 
Cur- 
rent liabilities have been reduced by up- 
wards of $2,000,000. The operating ex- 
penses are being reduced steadily, and the 
fast growing expansion of the production 
and sale of gas and power is having a 


erty was not productive 


remunerative for quite some time. 


good effect upon earnings. 


The bonds bear interest at 5%, and are 
due in 1941, 
Generally speaking, as has been stated 
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by the writer in previous issues, the im- 
provement in the public utility situation 


in Canada is following the same trend 


which is to be observed in the United 
States. Labor is becoming more and 
more efficient. A better attitude on the 


part of the public toward the companies 
has been created. 


Another fact gis the growing im- 


portance of the port of Quebec as a ship- 


ping center and as a railway terminus. 


A few years ago these 5% bonds of Que- 
bee Railway sold much higher, at a time 
when conditions 


were not nearly so 


propitious as at There is no 


reason why they should not before long 


present. 


once more enjoy a commanding place. 

k *k * 
The directors of the Montreal Tram- 
ways Company decided to pay another de- 
ferred quarterly dividend of 24%4% on the 
This divi- 
dend is for the quarter ended June 30, 
1919, paid to shareholders on December 
24, of record December 15. 

With this payment, only one other de- 
ferred dividend of $2.50 per share re- 
mains and interests close to the company 
expect that this will be paid early in the 
new year. 


capital stock of the company. 


Non-Callable Bond Suggestion 


An Interesting Angle of the Investment Market Doubtlessly 


Overlooked by 


By HARRY 


VERYONE 1s talking about the 
trend of money rates downward. 
\ few years hence, it is claimed, 
interest rates will be down around three 
per cent. So investors are being urged 
to put their money into safe bonds that 


are obtainable today at 


yields to maturity of from 5% 


prices showing 


upwards. 


But suppose John Doe buys a bond to- 


lay that affords, say, 6.55% if held to ma- 
“thir 


pro- 


turity and the due date is in the 


ties?’ Suppose the bond bears a 


vision for calling the loan before ma- 


turity ? 

Now, suppose John Doe, say, in 1925, 
when money may be on a 3% basis, finds 
What 
a bond may be call- 
which, of 


his bond called, even at a premium. 
then? Even though 


101%, 


premium, the corporation issuing the bond 


able at course, is at a 
is not going to exercise the call privilege 
to the disadvantage of itself. 


STABLE INCOME 


In short, John Doe, is apt, in the cir- 
cumstances related above, to find himself 
with his money returned to him at a time 
when the prevailing rates for money are 
much lower than the income he was re- 
ceiving on the bond he had purchased at 
a substantial discount. 


So the thought occurred to the writer 
that 
ticular 


some investors, who have no par- 
their savings over a 
period of years and who are desirous of 
obtaining the most from the present sit- 
uation, might seek non-callable issues for 


the employment of their surplus funds. 


need for 


I therefore have selected several high 
grade investment issues of various com- 
panies, all of which are non-callable, and 
which afford a return to maturity which, 
a few years hence when money rates are 
low, will be quite an advantage to holders. 


Following is the list of suggestions, to- 
zether with recent price and yield to ma- 


Many Investors 
{. LANGLEY 


turity. It 
bonds are of 


will be that all of the 


comparatively 


seen 
long term, 


of them running as much as seventy- 


some 
odd years. 


Yield to 


Recent Maturity 
Price PC. 
Northwestern 6%4s, 1936. .107 5.78 
Great Northern 7s, 1936... .108%4 6.10 


Western Union 6%, 1936. .106 5 87 
Beth. Steel 6s, 1998....... 103 5.84 
Illinois Central 6%s, 1936. 107 5.7 

The above bonds are fairly high priced 
But 
high, and the 
income return is such as to prove attrac- 
tive to the most con- 
cerned as to safety and does not care par- 
ticularly about bonds that are selling at 
a substantial discount and thereafter are 


\ll of them are selling above par. 


their interest rates are 


investor who is 


more or less speculative in character. It 
is not believed that there is apt to be great 
fluctuation in such bonds. 


It is believed that the security back 
of each of the bonds suggested is high 
grade and that there exists a ready mar- 


ket for the bonds. 
—O— 
People’s Gas Improvement 

The continued improvement in earnings 
for People’s Gas, together with the much 
discussed prospect of initiation of divi- 
dends, is resulting in considerable demand 
for the stock. Last week there was active 


trading on an advancing scale. The buy- 
ing was of the very best character. 


0 
Otis Steel Advance 
Last week Otis Steel emerged from a 


period of inactivity and scored quite a 
noteworthy advance. 





The movement was 
not predicated upon any change in the 
company’s trade or statistical position but 
was rather the result of merger talk re- 
garding the company. 
stantial. 


The gain was sub- 
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Present Trend Constructive 


E do not wish to piace ourselves on record as anticipating that 1922 will see 


\ \ interest rates as low as in pre-war years; we do believe that the trend 1s 


definitely downward. We therefore believe that it will be perfectly safe to 


assume that the prices of good income-bearing securities will trend upward during 


the year. 


It is to be expected that there will be seasonal interventions which will seem to 


interrupt the movement; interruptions such as the crop moving period, in which there 


will be demand for capital for that purpose, with a consequent stiffening in rates. 


Suffice it to say that, leaving aside the question of possible and probable inter- 
ventions, such as those suggested, there should be next year a development in the 


bond list which, taken in the aggregate, will represent a substantial advance in bond 


prices. 


In view of the present situation, the 
higher grade issues seem to be the most 
attractive. After the adjustments follow- 
ing the turn of the year have been com- 
pleted a buoyant market should develop. 


The past twelve months have resulted 
in the substantial strengthening of the 
banking position to such an extent indeed 
that we have what may be regarded to all 
intents and purposes as a stable financial 
situation so far as business in general is 
concerned. 


The combined gold reserves of the 
Twelve Federal Reserve districts have 
gained until they show an increase of 
ferty per cent. Discounts of member banks 
have dropped fully 56% and the circula- 
tion of the Federal Reserve notes has 
declined approximately 28 per cent. When 
one considers the condition that prevailed 
a little more than a year ago, and when 
one views in retrospect the inflation which 
had brought the country to the verge of 
what seemed to be a financial panic, the 
recovery is staggering in its portent. 

The Federal Reserve System has been 
proved. It has justified itself and substan- 
tiated the contention of its proponents that 
it was capable of dealing with an acute 
situation such as that which obtained a 
little more than a year ago without undue 
suffering on the part of the whole commun- 
ity. 

What is the meaning of this present 
banking strength, and the unmistakable 
trend of money rates? We believe that 
its meaning is that the contention expressed 
in a previous paragraph is well founded. 


Last week the railroad list, despite the 
comparative lethargy in the stocks, was 
strong, as it should be. We anticipate 
exceptional activity in this list after the 
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turn of the year and once 1922 has gotten 
into its stride. 


The traction group last week was fairly 
strong and shows indications of continued 
firmness, barring occasional irregularities. 


The industrial list, as one must expect, 
is not inclined to keep pace generally with 
the strength of the rail department. There, 
however, are plenty of opportunities here, 
and next year should see some rather strik- 
ing advances. 


The public utilities group continues to 
deserve commendation and the recent 
demonstrations of strength are but the 
forerunners of what one may expect next 
year. 


Kuhn, Loeb & Co., reorganization man- 
agers of the Chicago & Eastern Illinois 
Railroad Company, announce to holders 
of certificates of deposit for bonds dated 
March 31, 1921, that the general mortgage 
5 per cent. gold bonds in denominations 
of $1,000, $500 and $100 and preferred 
and common stock certificates of the 
Chicago & Eastern Illinois Railway Com- 
pany, the new company organized under the 
laws of Illinois, to carry out the plan of 
and agreement of reorganization, together 
with the cash payments specified in the 
plan, wil be ready for distribution on 
and after Dec. 27, 1921. 


—-——a——- - 


Kennecott Being Sold 

Kennecott Copper came in for some 
heavy selling last week, but no particular 
significance was attached to this fact be- 
cause it was understood that a Canadian 
concern which recently became financially 
involved was a seller. There is no reason 
why the stock should have been specially 
weak and the reaction should afford an 
opportunity for purchase. 
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A Library 
of Investment 


Information 


O AFFORD investors a 

simple explanation of the 
elements of safety to be looked 
for in the selection of securi- 
ties, the technical terms used 
in bond descriptions, the 
various types of bonds, etc., 
we publish a list of booklets 
and circulars whichcomprise 
a rather complete library of 
investment information, pre- 
sented in non-technical form. 


Some of these publications 
are listed in the coupon ( to the right ). 
We shall be glad to send copies 


upon request. 


























Mail this coupon to the 
nearesl office of 
HALSEY, STUART & Co, 
Please send the following book- 
lets checked: 

1) Choosing Your Investment 

ouse. 

1 A Sure Road to Financial 

Independence. 

1) Bonds — Questions An- 

swered--Terms Defined. 

(© Ten Tests of a Sound Pub- 

lic Utility. 

C Bonds of Municipalities. 

C) Bond Catalog. 

(J Loose Leaf Security Record. 
Please check below the type of 
bonds in which you are most in- 
terested—to enable us to give you 
fullest supplementary information. 

1 Government (1 Industrial 
0 Municipal C2 Railroad 
0 Public Utility 
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they reveal a condition of affairs that by 1914 ..... 23.280 236.46 388.91 
no means is to be overlooked by the in- 1915 ..... 22.873 248.28 416.95 
vestor who is endeavoring to ascertain 1916 ..... 28.089 243.26 462.98 
the comparative value of this company’s 1917 ..... 30.820 252.42 530.13 
securities. In the following tabulation, I 1918 ..... 30.878 244.47 535.56 
have shown tons of freight carried, omit- 1919 ..... 27.199 236.31 500.31 
ing three ciphers, the freight haul, and 1920 ..... 33.960 236.91 562.45 


the train load. I would suggest that this 
presentation be followed closely: 


Tons Freight Train 
Year Carried Haul Load 
1913 23.310 243.17 373.29 
990 





By far the most striking thing about 
the above exhibit is the steady progress 


in train load. 


The steadiness of the 


freight haul is evidence of stability, which 
I have said is one of the important things 








to be considered in any analysis of a rail- 
road property. 


The manner in which the passenger 
traffic has been developed since 1912 also 
is an interesting exhibit. In 1912, the 
number of passengers carried was 11,825,- 
687. In 1914 there was a gain to 14,- 
193,115. In the two succeeding years, 
there was a decline to slightly under 13 
million. But in 1917 the total was back 
above the 14 million mark. In 1919 the 
number of passengers carred got above 15 
million, and in 1920 the exact total was 
15,368,759. 


EARNINGS SHOWING 


The fixed charges perhaps appear to 
be rather large which accounts in no 
small measure for the showing of earn- 
ings this year. The company has been 
expending considerable amounts for 
equipment hire, but that is a condition 
which the investor may feel confident 
will not prevail next year and thereafter. 
Even this year, fixed charges should show 
considerable decline from last year’s high 
total. It therefore is reasonable to an- 
ticipate a substantial improvement in 
operating ratio. In fact 1922 should be a 
very good year, unless, which is unlikely, 
there should happen to be an unlooked for 
failure of traffic to gain. 


However, the thing which should in- 
terest investors right now is the fact that 
the showing, revealed in the accompany- 
ing chart, of earnings has reached the 6% 
on property value level, which would 
mean 14.47% per annum available for the 
liquidation of the accumulated dividends 
on the preferred stock. 


DISBURSEMENT POSSIBILITIES 


Some of my readers may feel disposed 
to censure me for stretching my imagina- 
tion with respect to the possibility of dis- 
bursements on the account of the de- 
ferred preferred dividends. But when one 
takes into consideration the results con- 
tained in the company’s exhibit of earning 
power in a year when all seasonal changes 
in traffic were subjected to the handicap 
of a nation-wide business depression, | 
cannot see why one should not anticipate 
even better results when business once 
attains normal proportions. And I refuse 
to project the past untoward conditions 
into 1922. 


I would not rate the common stock as 
anything but speculative, as has been 
stated in a previous paragraph. Until 
the preferred dividends have been paid up, 
and the stock is on a regular, straight 
dividend basis, it does not seem proper 
to anticipate disbursements on the junior 
shares. Of course the common would 
have some market advance in sympathy 
with a strong movement in the preferred. 
3ut that is speculative. 


—0o--— 
The Financial World reaches a class 


of people who are interested and able 


to buy investment securities. 
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reduced. This has brought about the most 
acute depression of business we have had 
in forty years. 


It may be wise to consider whether the 
Federal Reserve system has not con- 
tributed to this state of affairs. It un- 
doubtedly saved us from disaster during 
the war, but it seems clear that no such 
inflation as we are now suffering from 
could have been attained without the enor- 
mous expansion of credit through the 
Federal Reserve Banks. Without this, no 
such accumulation of stocks and no such 
expansion of plants would have been pos- 
sible. Farmers would have been obliged 
to sell their crops at high prices instead 
of borrowing money to carry them into 
a disastrous market, for the simple reason 
that banks could not have loaned them 
without the aid of the Reserve Banks. 


It is rather significant that, at the exact 
time when business stopped in 1920, the 
Federal Reserve Banks touched their high 
point of expansion in loans and Federal 
Reserve Notes. On November 1, 1920, the 
total of loans and notes was over $6,000,- 
000,000, which was probably billions in 
excess of any legitimate need. Compare 
this with $220,000,000 of clearing house 
certificates issued in 1907 and 1908 and 
$579,000,000 in clearing house certificates 
and Aldrich-Vreeland notes issued in 1914, 
which proved to be ample for emergency 
purposes. 


In the early part of 1920, we were look- 
ing forward to a long period of great pros- 
perity. Now many are looking forward 
to a long period of depression. Probably 
one is as great an error as the other. Con- 
sumption is exceeding production in most 
lines, even under present conditions of 
forced economy, readjustments are taking 
place rapidly, and when thgy are com- 
pleted, we shall find a wholesome change 
in our whole condition. The weak and 
inefficient will be weeded out; the business 
of the country will.be in strong and cap- 
able hands; and our financial structure will 
be sounder and safer than it has been in 
twenty years. 

s teacedaaiaal 


The Upward Swing 

By Charles Hayden 

Hayden, Stone & Co. 
i Maasinibennse the beginning of 1921 the 
reserves of the Federal Reserve sys- 
tem were low, being only slightly over 
40%. The large lenders of money were 
not only exacting high rates but were 
most strenuously advocating liquidation of 
inventories and payment of loans. This 
could have but one effect—a general scare 
which made everyone get into his shell and 


want to stay there until he was out of 
debt. 


The prices of almost all commodities 
broke violently and the liquidation of com- 
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modities continued until today many con- 
cerns which a year ago had large inven- 
tories and large receivables with cor- 
respondingly little cash and substantial 
bills payable, have today small inventories, 
no loans, and in many instances enormous 
investments in Liberty Bonds and U. S. 
Treasury certificates. The natural result 
of this has all been that the Federal Re- 
serve ratio of reserve has jumped up to 
the abnormally high figure of over 73% 
and in the principal Eastern cities is over 
80% with call money a drug and time 
money normal. 


There has been an enormous bond mar- 
ket the last few months but as the use for 
which these bonds have been issued is to 
pay off bank loans, it has had a tendency 
to increase bank reserves rather than de- 
crease them, and has had therefore an ef- 
fect of easing money rather than tighten- 
ing it. Until a substantial increase in the 
volume of commercial business comes 
there should continue to be an easy money 
market and a good bond market. 


Waves of optimism and pessimism fol- 
low one another like the tide, and there is 
no question that the next move is an up- 
ward one based upon the fact that peo- 
ple have come to realize that after they 
have paid for their past mistakes, there 
are in this country such basically good 
conditions as warrant a steady upbuilding 
on sound lines. 

——_ 


Confidence in 1922 
By Guy E. Tripp 
Chairman, Westinghouse Electric & 
Manufacturing Company 
BELIEVE one of the cornerstones on 
which business improvement will be 
based is that of confidence, and that there 
is already a growing and widespread belief 
that business will soon begin to improve, 
which will soon materialize into increased 
industrial activity. 


In the electrical manufacturing business 
the outlook for 1922 is good, due it is true 
to some extent to factors peculiar to that 
business, such as the increasing uses for 
electrical devices and machinery which are 
being found practical and economically 
sound. 


I believe the volume of business to be 
placed in 1922 with the manufacturers of 
electrical devices will probably be 25% 
greater than it has been in 1921. 
as 


Future of Oil 


By Walter C. Teagle 
President, S. O. of N. J. 


HAT over a long period the world will 
be eager to consume all of the pe- 
troleum that the world can produce there 
can be little doubt. The repair of Europe’s 
disorganized fiscal systems now but pain- 
fully begun will by degrees restore these 











The Trend of Bond Prices 


The trend of bond prices is now upward 
in response to the gradual easing of the 
money situation and the consequent 
lowering of interest rates, and many 
years Will probably elapse before money 
will again have such a high purchasing 
power in the investment security 
markets as it has today. 

Our circular No. 1595, “Present Oppor- 
tunities in the Bond Market—How Long 
Will They Last?” offers suggestions that 
should help investors to take advantage 
of the present opportunities in the bond 
market. 
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former status as cus- 
They will readily absorb after 
their recovery and surplus of kerosene 
which may exist by reason of the present 
tendency of electrical service to supplant 
the use of this commodity, and in spite of 
the success of the new methods of refining 
which increase the yield of the preduct 
most wanted—gasoline—and decreases that 
of the product less desired—refined oil. A 
revival in shipping should in time stimulate 
the present tendency towards the conver- 
sion of marine boilers from coal to fuel 
oil; the nine million motor cars now de- 
pendent upon the industry for power and 
lubrication will multiply in the future as 
they have in the past; the world will find 
ever new uses for petroleum products and 
with intermittent lapses, for which we must 
be prepared, the consuming markets will 
press close on the heels of the producer 
and by adequate rewards spur him to 
greater and greater efforts. 
O 
Leadership of Nations 
By Ben W. Hooper 
Member Public 


countries to their 


tomers. 











Group, 
Board 
Vy JE stand now upon the threshold. of 

a new year—the fourth year since 
our country emerged from the war. While 
the process of deflation is not complete, it 


Labor 


Railway 


has proceeded so far without any indus- 
trial catastrophe or political upheaval. The 
railroad industry has been particularly for- 
tunate in avoiding any great disaster, 
though it has undeniably been pulling a 
heavy grade for the last year. 


I believe that we can all now discern 
the first streaks of dawn upon the Eastern 
sky. 
ing of a perfect day as the rehabilitation 
of the great transportation systems of this 
country. 


Nothing else can so hasten the com- 


To this end, it is indispensable 
that a magnified spirit of co-operation shall 
exist between the carriers and their em- 
ployees. For the consummation of this 
essential thing the Railroad Labor Board 
pledges its earnest efforts. 


The most inspiring scene I have ever 
witnessed—more filled with human interest 
and dramatic power than any artificial spec- 
tacle of the stage, is the meeting of the 
executives and leaders of the railroads of 
the United States and of their two million 
employees for the peaceful submission of 
their industrial controversies to the arbitra- 
ment of a government tribunal. Upon the 
carriers’ side of the table, I have seen men, 
who, a few years ago, would have been sit- 
ting upon the side of labor. They exempli- 
fy the possibilities in this land of oppor- 
tunity, where the laboring man of today 
may be the captain of industry of to- 
morrow. 


This is the genius of our free institu- 
tions and it was upon this rock that our 
fathers founded our republic. 


Whenever reverence for the law and re- 
spect for constituted authority has fled 
from the hearts of our people, then will 
fall across our land the shadow of the 
approaching time when the 


lizards will 





_tions as at the 








sun themselves upon the crumbling walls 
of New York and the archaeologists of 
some alien race will dig in the ruins for 
the vestiges of a dead nation. 


But if we are guided in our enactment, 
administration and observance of the laws 
by Christian consideration of the relative 
rights of men, our republic will still shine 
resplendent in its leadership of the Na- 
second coming of the 
PRINCE OF PEACE. 
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Trend Toward Recovery 
By A. C. Bedford 

Chairman, Standard Oil Company 
I BELIEVE that it is the opinion of 

those best qualified to judge as to con- 
ditions at present and in prospect, both at 
home and abroad, that general prosperity 
still is some distance away. But the trend, 
however, is unmistakably towards recovery 
and the coming year should show decided 
improvement. 


—— 


Come on, Let’s Go! 

By Will H. Hays 
Postmaster General of the U. S. 
HERE is a lot of business that is 
really sick, still staggering with the 

shell shock of war and the debauch of 
extravagance, but there is a good deal 
What 
we need more than anything else is the 
common sense of courage and confidence. 
There is, of course, the greatest era of ex- 
pansion and _ prosperity that the 
world has ever seen. Everyone knows this 
and the only question discussed is when 
it will start. 
meet it. 


more that is merely malingering. 


ahead 


Well, it’s time to go out and 


Let us have less of “Thou Shalt Not” 
and more of “Come On, Let’s Go!” 
0 
Revival Not Distant 
By W. P. G. Harding 
Governor, Federal Reserve Board 
y is my that basic 
financial conditions in this country are 
very much better than they were twelve 
months ago. 








sober conviction 


There are many surface in- 
which out this statement, 
and those who know the general situation 
appreciate this fact. 


dications bear 


Business has passed through the prim- 
ary stage, the acute period of reaction, 
but we have not yet reached “normalcy,” 
for the readjustment has not been uni- 
form and there is not yet established a 
natural and equitable basis for the ex- 
change of goods for goods or goods for 
services. 


1 think, however, that the outlook for 
the farmers is more hopeful. They have, 
no doubt, been benefited through the ac- 
tivities of the War Finance Corporation 
which, although it cannot make direct 
loans to individuals, is rediscounting paper 
for banks which, because of long maturity, 
is not eligible for rediscount with the 
Federal Reserve Banks. 


Operating costs of the railroads are 
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much above normal and_ transportation 
rates have been increased as an offset. 


Rents are high because of increased 
taxes, higher up-keep costs and the inade- 
quate supply of houses occasioned by the 
reduced building operations during the 
past four or five years. 

uel is high, due partly to increased 
taxes, higher costs of production and in- 
creased costs of transportation and dis- 
tribution. 

The restoration of normal conditions in 
agriculture, commerce and industry de- 
pends to a great extent upon the reduction 
of these essential items of expense. 

Much depends also upon the results 
of the Conference for Limitation of Arm- 
aments now being held in Washington. 
This conference is the most important 
which has ever been held in this country, 
and if the program submitted by the Sec- 
retary of State is adopted it will have a 
profound effect upon the finances of the 
world. In fact, the proceedings of the 
conference up to this time and the pro- 
posed treaty between the four great 
powers which control the Pacific are ac- 
cepted as. harbingers of peace and have 
had already a stabilizing effect. 

There are well defined cycles in busi- 
ness. We have the short and frequently 
recurring cycles incident to the changes 
of the seasons and all history shows that 
there are longer swings or periods of 
prosperity and depression, the rotation be- 
ing about as follows: (1) Business activ- 
ity and increasing production, (2) Ex- 
cessive expansion and speculation, fol- 
lowed hitherto by panic and forced liqui- 
dation, (3) A long period of slow liqui- 
dation, business depression and stagnation, 
and (4) Revival. 

There are many indications that the be- 
ginning of revival is not far distant. 
When it does definitely set in, it will be 
followed in due course by a new era of 
prosperity. While the losses during the 
past two years have been great, much ex- 
perience has been gained and while ex- 
perience is not transferables except per- 
haps to a limited extent, the present gen- 
eration of business men has several years 
of business activity ahead of it. 


(ae 


Fundamental Improvement 1922 
By Francis H. Sisson 
Vice-President, Guaranty Trust Company 
of New York 
T HE year that has just closed has 

marked in this country a_ turning 
point in the drastic reaction against 
inflation. The financial and commercial 
interrelations of nations are so compre- 
hensive and intricate that no single coun- 
try, however favorable its domestic con- 
ditions, can in a world-wide readjustment 
exercise fully all its own powers of eco- 
nomic recuperation without experiencing 
the ill effects of economic derangement 
elsewhere. Nevertheless, American busi- 
ness activity in general has been for some 
months gradually emerging from the 
trough of depression. 
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Moreover, for the most part current in- 
dustrial production does not yet fully re- 
flect the substantial improvement that has 
been effected in the fundamental business 
factors, such as the decline in interest 
rates, the liquidation of bank credit, the 
reduction in accumulated stocks of com- 
modities, and the comparative stabiliza- 
tion of prices at reduced levels. Nor has 
domestic business yet had time fully to 
reflect the economic recuperation of the 
year in various of the former belligerent 
countries and the favorable political de- 
velopments in the international field. The 
successful results of the Washington con- 
ference, already assured, the progress to- 
ward a solution of the Irish question, the 


- evidence of reviving sanity in Russia, and 


the probability that workable agreements 
will be made respecting the German rep- 
aration payments and the many commer- 
cial restrictions which still hinder Euro- 
pean commerce, cannot fail to react fa- 
vorably upon world industry and_ trade. 


The distinct improvement since the mid- 
dle of last year in the fundamental ele- 
ments of the business situation as a whole 
warrants a much more hopeful outlook 
for the present year than was justifiable 
at the beginning of 1921. 


Due recognition, however, should be 
given to the fact that liquidation in many 
lines is not complete. Moreover, individ- 
ual commodity prices are still in many 
cases conspicuously lacking in durable ad- 
justment, one to another. Therefore, 
whether the readjustments vet to be ef- 
fected will involve further declines in the 
prices of finished L206 ds or advances in the 
prices of raw commodities, in any case 
elements of uncertainty remain which 
must be expected to retard the progress 
of revival. 

aoe 
American Loco Position 

A stock that manages to hold its posi- 
tion of preference in the opinions of in- 
vestors is American Loco which, because 
of the exceedingly strong cash postion of 
its treasury, is referred to as more of a 
bank than an industrial. The stock ap- 
pears to be among the most attractive of 
the sound industrials. There was fairly 
good buying in the fore part of the past 
week, and the price showed disposition to 
advance. 


Considering that American Loco. re- 
cently sold ex-dividend, 1% points, estab- 
lished a new high record for the year last 
week. Buying orders revealed a_pro- 
nounced scarcity of the stock. 


—$ 5 


Studebaker Strong 


The action of Studebaker common last 
week was in contrast to the lethargy of 
the rest of the group. One reason for 
this is that the record of the company 
is head and shoulders above that of other 
automobile concerns for the past year. 
There is a general lack of interest in auto- 
mobile shares as this is the off season in 
selling. 
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An authoritative discussion | 
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Advice to investors whose 
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limited by their own experi- 
ences is embodied in this 16- 
page booklet. 
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What is the 
dividend record? 


HE chance of continuance of 

a dividend on any stock may 
be more accurately determined if 
one is familiar with the dividend 
record over a period of years. 
Past performance is a reliable 
guide, in most cases. 


The Investor’s 
Pocket Manual 


is a handy 272-page book that 
gives dividend records and high 
and low prices over a period of 
years for practically every Amer- 
ican railroad, industrial and min- 
ing corporation. In addition, it 
gives other valuable statistics for 
the trading public. 


Call, telephone or write nearest office 


for your free copy of booklet OX 4. 


WM. H. MCKENNA & CO. 


New York Offices 
25 Broadway 25 West 43d Street 
Philadelphia Office Pittsburgh Office 
221 South 15th St. 240 Fourth Ave. 
Paterson Office Chicago Office 
119 Ellison St. 178 W. Jackson Blvd. 




















Overstaying 
the Market 


Big profits have been allowed to run into even 
larger losses by overstaying the market. 
Our DAILY LETTER seeks to point out the 


selling time in the market as well as the buying 
time 


Is the Fall Rise Over ? 


This subject is covered in our Daily Letter 
Ten leading and active stocks are analyzed mar 
ketwise and _ statistically to determine whether 
they are not selling too high. An immediate 
trial subscription, which is $10 for the month, 
may make or save you hundreds of dollars. 


Our Weekly Letter is $5 a month. Sample 


copies of Daily or Weekly Letter sent FREE 
on request to Department F-W, 


Town Topics Financial Bureau 


In Continuous Existence 32 Years. 
44 Broad St., New York 


(Wall Street Journal Bldg.) 
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Shall It Profit? 
(Concluded from page 974) 
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ficient quantity of marks with which she 
can purchase the required amount of sterl- 
ing, francs, lire, etc. But it is more than 
likely that, before the full amount could 
be purchased, the mark would be so low 
as to be valueless on any basis save its 
worth as paper. In other words, before 
the job could be completed, Germany in 
all probability would have to throw up 
her hands and close up shop as a going 
concern. 


FORCING HAND 


The prospect of Germany in liquidation 
is no more reassuring or pleasant than the 
prospect of Britain, France and the other 
leading nations in liquidation. Some im- 
portant British economists declare that, to 
force the hand of Germany simply would 
mean, at best, getting money now and 
a very bad debt later on. 


The finance committee of the Senate of 
the United States has seen fit to recom- 
mend a plan whereby it is hoped that Eu- 
rope—the part of it which is in our debt 
—can be re-established as a real economic 
factor, and a customer able to pay its way 
That is a practical view. The 
same sort of common sense might serve 
to help the reparation situation. No mat- 
ter what may be the leavings of the late 
war, in regard to sentiment, the fact re- 
mains that there would be more advantage 
in Germany as an efficient member of the 
economic world family than as a bank- 
rupt. 


as it goes. 


If Europe is to recover fully, the great 
nations must work together to that end, 
and there cannot be a weak link in the 
economic chain. That, I take it, was the 
idea in the minds of the men who drew 
up the Allied debt funding proposal. 


It is rather startling that Mr. CHuRcH- 
iLL should say to a gathering of London 
bankers, as he did recently, that there is 
needed in Europe a “good understanding 
and association between England, France 
and Germany for the rehabilitation of 
Europe, and the recreation of Europe’s 
financial prosperity.” But he said it. 


Whatever may be the scruples or moral 
reservations of individuals here or in Eng- 
land and France to repudiate the econom- 
ic association of nations 
cide 


is akin to sui- 


IMPOSSIBLE SCHEME 
In a recent address in London, the 
English economist, Sir Gerorce Parsu, 
who certainly cannot be accused of pro- 
German leanings, asserted that the pres- 
ent German reparations scheme is impos- 


sible. He denounced the fantastic ex- 
pectations of France regarding indemni- 
ties. He suggested that Germany prob- 


ably could afford to pay about a hundred 
million pounds a year, provided she were 
taken back into the economic family, and 
her word was trusted. If that one 
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every year. 
ten years to come. 


penny lost in 37 years. 
safer. 


Investigate. 


Trust Bonds.” 
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represents the ideal investment obtainable today. 


No fluctuation in value with margin of security increasing 
A dependable income-producing investment for 


The principle of Safety has always been the most important 
factor in the selection of the farm loans we offer. 


Our Company’s farm mortgages assure you of a 7% per 
annum return for ten years to come. Nothing better—nothing 


Send for free booklets, “Why Collins Farm 
Mortgages Are Safe,” “As Others See Us,” and “8% Collateral 


The F. B. Collins Investment Company 


Members Farm Mortgage Bankers Association of America 


Oklahoma City, Oklahoma 


Not a 











hundred million pounds were capitalized, 
France would obtain enough to repair all 
of the devastated area. 


It would seem, therefore, that, in or- 
der that our European debtors may have 
reason to anticipate considerate treat- 
ment from us regarding the disposition of 
debts, Europe must soon determine upon 
its answer to the question as to whether 
it really would profit to injure Germany 
as a future customer, for the sake of an 
immediate satisfaction of debt. 

celine 


Pullman Approves 


Stockholders of the Pullman Company 
last week approved the terms of the merger 
with Haskell & Barker. In analyzing the 
latter, one finds that the deal instead of 
being a merger is really the purchase of 
Haskell & Barker by Pullman. In con- 
nection with the consolidation there was 
renewal of reports that Lima Locomotive 
might be added to the combination. 

—o-———- 
New Haven Situation 


There was rather heavy selling pressure 
of New Haven last week during temporary 
ease in the railroad list. The stock, how- 
ever, was well taken and offerings in large 
blocks were quickly absorbed. Nothing 
new in the company’s situation is available 
either as constructive material, or as fur- 
ther reason for selling of the stock. 


———— 


Baldwin Loco Scarce 

There was a_ substantial recovery in 
Baldwin Locomotive last week about the 
time of the publication of an encouraging 
statement by prominent equipment company 
officials. The movement also was facil- 
itated by scarcity of the stock, which both- 
ered the shorts and resulted in putting the 
stock up, when the bears were forced to 
seek cover. 
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conceded to be the most conser- 
vative investors, today give 
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by reason of their superior de- 
pendability and non-fluctuating 
value. Our 


7% NEBRASKA 
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MORTGAGES 7% 
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3 to 5 years maturities—inter- 
est payable semi-annually. Val- 
uation never exceeds 33 1/3% of 
actual cost value of the farm. 

Backed by 38 years’ experi- 
ence and complete investigation 
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loans offered. 


Obtainable in amounts to suit. 
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Real Estate Bonds 
By C. M. HARGER 


N the effort to popularize farm mort- 
] gage investments there has been no 
greater handicap than the size of the 
modern farm loan. While ten years ago 
the average farm mortgage, or farm debt, 
was according to the census, $1,715 it is 
now $3,361. In one state the average 
mortgage is as large as $9,358. This con- 
dition precludes the average investor from 
taking part in holding such securities. He 
is seeking investments more within his 
needs and ability. As a result the farm 
loan has gone to the larger capitalists. 
Many plans have been worked out in an 
effort to divide the mortgage into portions 
that are available for the small investors. 
Some have proved practical; some have 
not. One that has been found successful 
is that of the real estate bond. This is a 
bond with coupons, based upon the original 
mortgage, running to a trustee and in 
denominations of $100 and up, so that it 
can be purchased by the small investor. 
Back of the bond is the mortgage and the 
firm that negotiates it and each bond has 
a definite basis for its security as does any 
individually owned mortgage. These bonds 
are not only sold as a whole but also on 
the partial payment plan, as are offered 
niany industrial stocks to employes and, 
il instances, to outside investors. As an 
illustration of the operation of one of 
the successful promoters of this idea, the 
investor may spread his payment over a 
twenty month period. On a $1,000 bond, 
for instance, he makes an initial payment 
of $100, leaving a balance of $900. To 
this is added $55 to cover expenses and 
interest on his unpaid balance making $955, 
which is paid in twenty morithly install- 
ments of $47.75 each. The investor re- 
ceives interest on his bond so that the net 
cost at the end of the twenty month period 
is $933.33 for a $1,000 bond, drawing 
previously to recent morths 6 per cent. 
Now the interest rate is 7 per cent. This 
plan is simple and allows the wage earner 
to lay aside something in a sound security 
at the same time allows the farmer to 
secure the funds for continuing his oper- 
ations. These bonds are based almost 
wholly on the large loans, running from 
$25,000 upwards, the smaller loans being 
sold direct in their entirety to investors. 
It is the small investor who is thus sought 
and in addition to teaching him thrift gives 
him a working basis for future competence. 
Now back of such a plan must be, of 
course, the integrity of the management— 
but that is true of any investment. Com- 
panies that have followed the plan for 
years with entire success find it a safe 
and sound method. It is basically sound 
and needs but care in the makiny of Joans 
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and honest management. One such com- 
pany claims that no loan has been made for 
more than 50 per cent. of a fair appraised 
valuation, which is in accordance with 
good practice in farm loaning. At present 
it is making many such loans, using the 
usual form of gold bond with coupons 
attached for the partial investments. The 
fact is that a great supply of investment 
funds is now available. Recent statistics 
show that savings banks are increasing 
their deposits steadily and that the past 
year has seen more savings than the year 
before. Close times always has the effect 
of scaring the loose spender into making 
some provision for his future; in expand- 
ing times he spends freely—as was evi- 
dent two years ago. If by some method 
of interesting these savers in the farm 
loan field with the present 7 per cent. re- 
turn can be developed, it ought to be both 
a good thing for the investor and also re- 
lieve the shortage of funds for farm oper- 
ations. The real estate bond is one way 
out and seems likely to have a larger field 
before it as it becomes better understood. 
As it proves itself it will appeal to small 
investors—and they are greatly needed in 
the development of our agricultural sec- 
tions. With the lowering of interest rates 
on bond investments and easier money, 
such as now exists, they have an oppor- 
tunity which can be developed by proper 
publicity. 
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Trend of Business 
(Concluded from page 970) 
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against 3.50 to 3.5234 in the correspond- 
ing week of 1920.+ 

Canadian dollar ranged from 92.37 cents 
against 92 cents to 92.25 cents in the 
preceding week.+ 

Bank of England rate 5% unchanged. 
Ratio of reserve to liabilities 14.23% 
against 14.17% a week ago, and 9.36% 
in the corresponding week of 1920.+ 


Money and Banking 


ranged from 41%4% to 614% 
against 6% to 7% in the corresponding 
week of 1920.+- 

Time money ranged from 5% to 5%4% 
against 744% in the corresponding week 
of 1920.+- 

Commercial paper ranged from 5% to 
514% against 734% to 8% in the cor- 
responding week of 1920.+ 

Bank Clearings—$7,104,926,811 against 
$7,913,497,981 a week ago, and $7,671,- 
388,050 in the corresponding week of 
1920.— 

Federal Reserve—Ratio of reserves to 
liabilities 72.6 against 73.1 a week ago 


and 45.5 in the corresponding week of 
1920.+- 


Call money 


Trade 
Car loadings for the week ended Decem- 
ber 10—742,926 against 837,953 in the 
corresponding period of a year ago, 
and 673,827 in the preceding week.+ 
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Many people try hard to save, but 
only just get along—they merely 
“get by.” 

The Forman Plan shows you how 
to be financially independent. It 
enables you to make full interest on 
your money from the start and gives 
you a vivid incentive to save sys- 
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“The True Story of Plain Tom 
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This same rating as far as human able to pay the interest on these deben- 
foresight can apply it to character 
and business conduct is insisted 
upon by 


tures, and their low price, in view of the 






trend of money rates, makes them most 





attractive. The company has not any 
The Financial World debt ahead of the debentures, and the 


protection seems to be ample. Here ap- 






from its advertisers before they are 
permitted to use its columns. 





pear to be both safety and speculative at- 





tractiveness 






In this respect our subscribers re- 
ceive the greatest measure of pro- 
tection. Hence they can enter into : : ; 
business relations with our adver- | would select the preferred stock of 
tisers with confidence that their Studebaker as a perfectly sound invest- 
interest will be properly handled. 







Studebaker: 
























ment. The company is one of the strong 





units of the industry. It is expected that 








the production and sales for the fourth 














quarter of 1921 will exceed that of the 

corresponding period of last year, which 

Lawrence Chamberlain & Co. is a strong point in favor of the company. 
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the period of its corporate existence a 
stockholders had he acquired his preferred 
and common stock in 1901, the year when 
it was incorporated, he would have received 
in all 123% on the preferred stock, an 
average per annum of 6.75%, cash divi- 
dends of 142% on the common for 18 
years, er an average per annum of 7.88% 
and in 13 years would have shared in stock 
dividends to the extent of 126.75% or at 
an average per annum of 9.76% and each 
year his dividends would have been cor- 
respondingly increased by the dividend in 
cash his stock dividend received in the 
previous year was entitled to. Hence in 
retrospect, the original stockholder as an 
investor has been particularly fortunate, 
for not only did he fare well in form of 
income, but has had many opportunities 
to dispose of his securities at a substantial 
profit for the common stock has sold as 
high as $450 a share, and is likely again 
ts reach a much higher figure than its 
present market value with the gradual 
recovery of the company’s earnings to its 
pre-war proportions. 


PRESENT STATUS 

For comparison as to what the future 
might produce it is interesting to appraise 
am original stockholders present status as 
an investor employing as a basis for 
calculation that his hundred shares of 
preferred and common stock involved an 
investment of $20,000 figuring both the 
preferred and common stock at $100 per 
share. This comparison is timely since 
the stocks of the American Light & 
Traction Co. in years have not sold at 
such a low price and we are in bargain 
period. 


On this original investment there has 
been repaid in preferred dividends since 
1901 the sum of $12,300, and $14,200 on 
the common stock more than double the 
total investment and besides $17,000 in 
additional common stock whose cash divi- 
dend considerably augmented the straight 
cash dividend on the junior shares. That 
was the return on $20,000 and the invest- 
ment remains intact. How many other 
corporations can equal this record. Even 
now the original stockholder could sell 
his securities at a considerable profit over 
what it had cost him and the income 
received would be in excess of the original 


cost of the investment 


Ho Vever. this would not he Wis sten 
for the « mpany has emerged from. the 
setbacks received through the at It 


again moving along the path of progr 


To what extent will be pointed t in the 
econd part of this analysis 
Tr} a ' : ale 
The concluding chaptes f this 
malysis will appear in the issue of 
] Nay 4 
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Exchanges Continue Strength 


Although Foreign Situation Has Complications and Momentous Matters 
Overhang, Confidence Expressed 


By EDSON READE 


ESPITE the fact that the general largely in this country. It is understood United States meaning general revival. 














toreign situation has been more or that competition for this business from The price decline in South American 
less complicated of late, and, not- London was keen and negotiations were commodities has come to an end, for the 
withstanding the fact that several im- just completed in the last week. time at least. Liquidation of stocks that 
portant matters overhang the _ situation, ee have been held in warehouses for some 
last week saw the exchanges maintaining Freight cars loaded on French railways time is progressing rapidly, which also is 
their recent strength. This would seem show a steady increase in number. Com- taken to indicate business revival 
to jndicate that there is underlying the pared with the loadings in the corre- According to the president of one of 
whole international stage a feeling of sponamg months last year the loadings the important steamship lines operating 
confidence that will between New York 
not be dislodged by and South American 
passing events or un- ports, the danger of 
certainties. Foreign Bonds German _competition 
At the outset of the ‘ vee , eis handicapping \mer- 
~ rate oO aiue . . 
past week the Cana- Bonds Maturity Interest Cost at Market at Par ‘eae shippers lilies 
dian exchange was at United Kingdom Na- bugaboo. German 
its highest quotation tional War Bonds 1929 5° $430 per £100 bond $486.50 firms in many in- 
since 1919; Scandi- United Kingdom Vic- stances have underbid 
navian rates were up tory Bonds ....... See Note ‘% $340 per £100 bond suiniaiades \merican firms but 
at the top of the last Belgia = National ’ : ; a 3 : have not been able to 
my Restoration Loan... {No Maturity 5 % $67 per 1,100 francs $193.00 e ; 
few years, and Swiss ; ive up to their con- 
"- Republic of France peeies 
exchanges was close National Loan .... *No Maturity 5% $61 per 1,000 franes $193.00 tracts This has not 
to the high point of wie helhan ° «akc had a good effect 
1919. solidated War Loan *No Maturity 5% $36 per 1,000 lire $193.00 upon sentiment. Re- 
The writer does not New French Loan of cent visits of Amer- 
believe that this Rs i wines nies wie See Note 5 Y $72 per 1,000 francs $289.00 ican bankers and big 
strength in the quota- NOTE—The United Kingdom Victory Bonds are retirable by lot over business men at 
tions for foreign a period of 60 years, beginning September 1, 1920. Kuenos Aires indi- 
; *Cannot be redeemed prior to January 1, 1931 . ; 
money is the result Se a cate the manner in 
. rCannot be redeemed prior to January 1, 1932 
altogether of specu- tCannot be redeemed prior to January 1, 1934 which interest is be- 
lation. In fact, he NOTE—New French Loan retirable within 60 years by semi-annual ing revived. 
believes that the ex- drawings Next drawing Mareh 15, 1922. The bonds drawn are paid is 
changes, for the time off at the rate of 150% (1,500 franes for each 1,000 frane bonds) The recent offering 
at least, have ad- of Danish bonds, and 
vanced beyond purely the improved _ posi- 
manipulative stages tion of Danish ex- 
One of the important developments of tis year have increased from 3,000 to change, makes it timely to refer to an in- 
the past week was the offering in New 12,000 cars a month. In January of the teresting issue of Danish bonds, namely, 
York, by the National City Company, of | current year 33,400 cars were loaded, the Consolidated Municipal Loan issued 
an issue of $30,000,000 20-year 6% bonds compared with 30,120 cars a year pre- this year, and due in 1946. The loan 
at 9414 to yield about 644%. This loan’ vious. In May this year the largest gain bears an 8% coupon, and the principal, 
is a direct obligation of the Danish Gov- was disclosed, with loadings of 33,900 cars interest and premium are payable in New 
ernment which agrees that if in the fu- as contrasted with 21,060 cars in the same York in United States gold coin, without 
ture it decides to issue any loan secured month of 1920. deduction for any Danish taxes, present 
by len on any asset or revenue ot the The number of freight cars loaded on or future. The issue is unconditionally 
State, the bonds shall be secured ratably the French railways at present cannot be guaranteed by the Kingdom of Denmark 
with this loan. The last loan floated in compared accurately with the number of as to principal, interest and sinking fund 
this country by Denmark was sold in loadings in pre-war days, because of the by investment on each bond. As a sink- 
1920 at par and interest. The bonds of increased tonnage of freight cars used at ing fund for the retirement of the bonds 
that loan bore an 8% coupon present \t this time, say advices re- the contract for the loan provides for the 
. ee ceived by the Bankers’ Trust Company, payment of $400,000 annually during the 
CALLABLE BONDS Sidi snen Secledl sin peaahe smelt sdk Siianin. esaitinia nial: PRAM ciate ti: a 
The bonds of the 8% loan, however. are 60,000 cars loaded in 1914 Before the ing the next twenty ears, except the 
callable in fractions at various dates for war the amount of freight traffic fluctuat- ist sinking fund payment shall be suf- 
sinking fund purposes from October 15, ed between 58.000 and 59.000 carloads a ficient to retire at maturity Hl of the 
1925 to October 15, 1935, at 110 and in- mont ionds then outstanding at 107 Sink- 
terest and thereafter at 107% and interest ing funds are to be applied { New 
The 6% bonds are callable as a whole only \ccordinge to most ent imtormation, Yorl gents tor the pu 
at 105 trade conditions in South America hav: arket at not exceeding 107 On Feb- 
Principal and interest on these bonds improved considerabl notably in’ Ar- wat 1, 193] nd on an nterest date 
are pavable in New York with deduction gentina and Brazil The improvement thereafter, the bonds m e 4 
for any Danish taxes present or future. that has come in the South 4merican ex- redemption in whol he 
The Danish Government 6% bonds will changes of late also is having a materially ption of tl municipalities at the re- 
be sold in denominations of from $500 up. beneficial effect. One result will be demption price. No bonds ma e called 
The proceeds from this loan will be spent greater demand for goods from _ the prior to February, 1926. Series A, $7,- 
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000,000, principal amount of the joint and 
several obligations of twenty-seven Dan- 
ish municipalities embracing nearly all 
chief municipalities in Denmark outside ot 
Copenhagen. Series B, $8,000,000, are the 
joint and several obligation of the mu- 
nicipalities of Copenhagen and Fredericks- 
burg. These bonds are a high grade in- 
vestment and yield in the neighborhood 
of 7.73%. 





DIVIDEND 





UNITED STATES REALTY & IMPROVEMENT 
COMPANY 


111 Broadway, New York. 
December 27, 1921. 
The Coupons on this Company’s Twenty-year Debenture 
5%, Bonds, due on January Ist next, will be paid on 
January 2nd upon presentation at the Company’s office, 
Room 1115, Trinity Building 


ALBERT E. HADLOCK, Treasurer. 





THE WESTERN UNION TELEGRAPH CO. 


New York, December 13th, 1921. 
DIVIDEND NO. 211 
A quarterly ditidend ofp ONE AND THREE-QUARTERS 
PER CENT has been declared upon the Capital Stock of 
this Company, payable at the office of the Treasurer on 
and after the 16th day of January, 1922, to shareholders 
of record at the close of business on the 24th day of 
December, 1921. 
The transfer books will remain open. 


G. K. HUNTINGTON, Treasurer. 





WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 

A Quarterly Dividend of 2% ($1.00 per share) on the 
PREFERRED Stock of this Company will be paid January 
16, 1922 

A Dividend of 2% ($1.00 per share) on the COM- 
MON Stock of this Company for the quarter ending 
December 31, 1921, will be paid January 31, 1922. 

Both Dividends are payable to Stockholders of record 
as of December 31, 1921. 
Hy. F. 
1921. 


BAETZ, Treasurer. 


New York, December 19, 





UNITED SHOE MACHINERY CORPORATION 


The Directors of this Corporation have de- 
clared a dividend of 14% on the Preferred cap- 
ital stock. They have also declared a dividend 
of 50c per share on the Common capital stock. 
The dividends on both Preferred and Common 
stock are payable January 5, 1922, to stockhold- 
ers of record at the close of business December 


19, 1921. 
L. A. COOLIDGE, Treasurer. 





SUPERIOR STEEL CORPORATION 


December 19, 1921. 
At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 2% was declared on the First 
Preferred Stock, payable February 15, 1922, to 
stockholders of record February 1, 1922. 


H. D. SARGE, Secretary. 


SUPERIOR STEEL CORPORATION 


December 19, 1921. 


At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 2% was declared on the Second 
Preferred Stock, payable Pebruary 15, 1922, to 
stockholders of record February 1, 1922, 


H. D. SARGE, Secretary. 








HARRISBURG LIGHT AND 
POWER COMPANY 


Harrisburg, Pa. 


December 15, 1921. 
The Board of Directors have declared. a reg- 


ular quarterly dividend of one and one-half 
per cent. (1%%) on the Preferred stock of this 
Company, payable December 31, 1921, to stock- 


holders of record December 15, 1921. 
| - 


STONE, Treasurer. 





OFFICE OF 
MONONGAHELA POWER AND RAILWAY 
COMPANY 
Fairmont, West Virginia, December 15, 1921. 
The Board of Directors of this Company has 
today declared a dividend of 37%c. per share on 
its Six Per Cent Preferred Stock, payable 
January 7, 1922, to stockholders of record at 

the close of business December 31, 1921. 


Transfer books will remain open. Dividend 
checks will be mailed. 
WALTON MILLER, Secretary. 
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PACKARD MOTOR OUTPUT 
Heretofore unpublished data on the 
number of vehicles produced and sold by 
the Packard Motor Car Company in the 
fiscal year ended August 31, 1921, has 
just been obtained from authorities of 
that institution. This information was 
not included in the company’s annual re- 
port. Pleasure car production in the 
period numbered 6,469, with sales 6,451; 
trucks manufactured, 1,386; sold, 2,351, 

and aircraft motors 51 against 50. 


* * * 
TO ENTER STEEL MERGER 


The Bessemer Limestone and Cement 
Company, operating a cement plant with 
a capacity of 1,200,000 barrels annually, 
and having a limestone reserve of more 
than 60,000,000 tons from which it sup- 
plies blast furnace flux, agricultural 
limestone, and roadstone, is rumored as 
a possibility for the proposed independent 
steel merger. The company product is 
largely used in iron and steel operations. 

Stockholders of the company have ap- 
proved a $750,000 five-year 8% convertible 
gold note issue. The proceeds are to be 
used in completing payments on a new 
cement plant and for additional working 
capital. 

‘$a @ 

SEEK PERPETUAL CHARTERS 

A strong sentiment is developing and 
the proposition is being seriously con- 
templated among the legislators at Wash- 
ington of amending the national statutes 
which provide for the incorporation of 
national banks so that these institutions 
shall have perpetual succession until dis- 
solved or their charters are repealed, 
rather than be limited, as at present, to 
a period of twenty years’ existence, un- 
less the charter is extended. 


The charters of banks in New York 
and other leading commercial states are 
perpetual and no valid objection is ap- 
parent to national bank charters partak- 
ing of the same character. 


It appears from an investigation of the 
state statutes that of the forty-eight states, 
twenty-one have absolutely no limitation 
in terms of years as to the period of ex- 
istence of state banks, savings banks and 
trust companies; twenty-five have limita- 
tions as to one or more of the three 
classes. Arizona has no limitation in 
terms, but an annual license must be 
taken. In Delaware the duration is gov- 
erned by the special charter of the particu- 
lar institution. 

*x* * * 


ZINC DEMAND INCREASING 
Growth of the country’s rubber tire in- 


dustry, with its attendant consumption of 
zinc oxide, has resulted in a greatly in- 








7 te 


creased demand for. chemical derivatives 
of zinc. Approximately 50% of present 
zine production is going to the chemical 
lines while the balance is going to gal- 
vanizers, the brass trades and sheet zinc 
for roofing material. This compares with 
25% and 75% respectively in former 
years. The new consumption factor, plus 
a resumption of normal buying by the 
latter group, is expected to result in ma- 
terially higher zinc prices early in the 
new year. 
* * * 


FORD’S RAILROAD HAS SLUMP 


The belated report of the Detroit, To- 
ledo & Ironton, the railroad owned and 
operated by Henry Ford, shows a sharp 
falling off in both gross and net income 
in October as compared with September. 
Earnings in September and October were 
well above a year ago, however. 

Earnings for September and October, 
1921, and October, 1920, compare as fol- 
lows: 


Oct., °21 Sept., ’21 Oct., ’2U 
er $625,438 $759,757 $518,053 
Bal. after tax. 120,723 170,289 = #1 26,42 
Net op. income 15,191 46,748 *156,2§4 

* Deficit. 
For the ten months gross income 


amounted to $5,953,606, an increase of 
$1,722,699. Net operating income, mean- 
while, totalled $887,596 as compared with 
a deficit of $1,097,265 in the same period 
of 1920. 





DIVIDENDS 





The Board of Directors of the 
ELMIRA WATER, LIGHT 
AND RAILROAD COMPANY 
Elmira, New York 
December 20th, 1921. 
has declared a dividend of one and _ three-quarters 
per cent.*(134%) on the Seven Per Centum Cumulative 
First Preferred Stock of this Company, and a dividend of 
one and one-quarter per cent. (14%) on the Five 
Per Centum Cumulative Second Preferred Stock of this 
Company, payable December 31, 1921, to stockholders 
of record December 20th, 1921. 
H. B. CLEVELAND, Treasurer. 


HOUSTON GAS & FUEL CO. 


Houston, Texas 
December 19th, 1921. 
The regular quarterly dividend of one and three-quarters 
per cent. (134%) on the Preferred stock of this Com- 
pany has been declared payable December 31, 1921, to 
stockholders of record December 19, 1921, 
J. A. McKENNA, Secretary. 








OTIS ELEVATOR COMPANY 
26th St. and llth Ave., N. Y. C. 
December 21, 1921. 

The quarterly dividend of $1.50 per share on 
the Preferred Stock and a dividend of $2.00 
per share on the Common Stock will be paid 
January 16, 1922, to stockholders of record 
at the close of business on December 31, 1921. 
Checks will be — 


H. PEPPER, Treasurer. 


THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

The regular quarterly diyidend of One and 
50/100 Dollars ($1.50) per share on the issued 
Preferred Capital stock of this Company has 
been declared to stockholders of record at the 
close of business on December 31, 1921, payable 
on January 16, 1922, and the stock books of the 
Company declared closed for Preferred Stock 
transfers from January 1, 1922, to January 16, 
1922, both days a 

. HALSEY, Secretary. 








The Financial World 











Stock Dividend Outlook 
for Standard Oils 


The Standard Off subsidiaries, since their 
segregation trom the Standard Oil Company of 
New Jersey, have established a remarkable 
record for periodical distribution to stock- 
holders of accumulated profits, io the form of 
big stock dividends. In fact, at the present time 
there are eleven of the subsidiary Companies 
which bave accumulated sufficient surpluses to 
justify distribution of stock dividends ranging 
from 100% to 1,000%, these companies beinz 
dealt with in detail in our bi-weekly publication 


“Income Building” 


This publication, which is devoted to the 
discussion of developments in railroad, tadus- 
trial and oil corporations, with special refer- 
ence tc those companies In whose securities 
funds may be profitably invested, will be sent 
without obligation, including booklet giving a 
convenient method of buying the Standard Oils. 


Ask for M-6 


ROGERS & SULLIVAN 
_46 Cedar Street, New York | 


























5 %M. C. Trust 
Certificates 


‘THE Directors of 315 Banks 

have approved of our secur- 
ity. Banks have invested ever 
$50,000,000 with us in the past 
ten years. 

You can enjoy the same security and income as the 
banks, as our certificates are issued in $100 units to 
accommodate the private investor. Interest begins with 
the date issuedi—maturity at option—threefold security. 
For full details: 


Write for free booklet 





Manufacturers Commercial Co. 
Capital $1,000,000 


299 Broadway New York City 





Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES CO. 


Suite No. 1500 
72 West Adams Street, Chicago, Illinois 








Before You Buy Stocks 


ask for the 


INVESTMENT CHART 


A copyrighted form designed to aid the 
investor in determining the strong and 
weak points of a contemplated purchase. 
Ask for WF. 

{. D. NOLL & CO., Inc., 170 Bway, N. Y. C. 








BANKING OPPORTUNITY 


Rare opportunity to acquire half of 
prosperous licensed private banking 
house. 20 years established. Deposits 
$250,000. Suitable for change into State 
Bank. Only serious offers entertained. 
BOX 100-F.W. 











ADVERTISING SERVICE 


L. B. PORTMAN & CO. 
Peoria Life Bldg. Peoria, Ill. 




















December 26, 1921 


Louisville & Nashville Merit 

The deficits reported in the early months 
of the present year by Louisville & Nash- 
ville, have been entirely wiped out by the 
performance in the last few months. 
Around mid week last, when the stock sold 
off more than a point, it was not believed 
that the decline had anything to do with 
the intrinsic merit or the possibilities repre- 
sented by the company’s present position, 
and a substantial recovery is looked for. 
Past performances must be taken into con- 
sideration, as well as confidence in the 
future. Earnings in the past six years 
have averaged about 15% and the manner 
in which the company has overcome its 
unfavorable showing of the fore part of 
this year suggests that investors would be 
foolish indeed to allow the showing of the 
first three or four months to influence 
them. It is believed that next year will 
show the earnings of the company back 
to normal position. This year’s rather un- 
favorable showing was due largely to the 
heavy expenditures for maintenance. 





o-— 


Ajax Rubber Weakness 

There was marked weakness in Ajax 
Rubber last week, which attained a new 
low for the year. The Street was acting 
under the belief that the company is as- 
suming a very heavy burden in selling 
$3,000,000 of first mortgage bonds, and 
doubling present outstanding capitalization 
by issuance of 200,000 shares of additional 
stock. Interest requirements on the new 
bonds are $24,000 annually. In order to 
pay a $5 dividend the annual rate, at which 
disbursements were made prior to their 
omission, early this year, another $2,000,000 
would have to be earned. It is stated that 
this year’s deficit will be larger than that 
of 1920. 


——0-——_- 


Anaconda Holds Firm 


Although there was no very marked 
demonstration by Anaconda in the past 
week, the price held firm. It may be stated 
that at present, copper demands are rather 
quiet. France has been a fairly good pur- 
chaser in the past week and there are sev 
eral options held by Japan, which expire 
shortly. Producers have stiffened their 
quotations. The world’s stock of copper 
is quite low, and altogether the situation is 
one which seems to promise considerable 
activity after the turn of the year in the 
way of demand for the red metal. For 
this reason the strength of Anaconda is 
easily explained. 


———@ 





Worthington Pump Gain 


A rather favorable financial position and 
encouraging outlook aided in bringing 
about a net gain for Worthington Pump 
common around mid week last on fair 
It is believed that the 
current movement is justified by the low 
price of the stock, which reflects a tech- 
nical position that required adjustment. 


volume of trading. 
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New Booklet | 
Just Off the Press 


Five Practical 
Methods 
of 
Operating in the | 
Stock Market 


\VpETHobs of successiul investors 


explained, with suggestions for 
their use by large and small oper- 
ators. Eight meaty chapters. Thir- 
ty-six pages illustrated by graphs. 
Written by an expert. Third and 
nlarged edition now ready. 


Write on business or personal 
letterhead for free copy B-23 


SEXSMITH 


*AND COMPANY 
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Standard Oil 
Stock 
To Yield 9% 


This stock has sold above $100 
during each of the last nine 
years. 


It is now available at a price 
to yield more than 9%. 


Dividend rate $8.00 a share 
or more for the past 10 years. 


Send for special letter on this 
issue and January summary 
of Standard Oil Stocks and 
Oil Production 


Call, telephone or write 
for Circular F,-58 


RASMUSSEN & CO. 


STOCKS - BONDS - GRAIN 
New York 
lel. Rector 4061 


111 Broadway 























EMMETT IRRIG. DIST. 6s, Ctfs. of Deposit 
EVANSVILLE & 0. VALLEY RY. Ist 5s & Ine. 
SALISBURY & SPENCER R. R. 5s. 
ROCHESTER & LAKE ERIE WATER CO. 4s. 
LAUREL LIGHT & RAILWAY ist 6s 


H. C. SPILLER & CO., Inc. 


63-65 Wall Street - - - - - NEW YORK 
17 Water Street - - - - - - + BOSTON 








Scott & Stump 


Investment Securities 


Send for our “Investment Survey” 


40 Exchange PI., N. Y. Tel. Broad 1331 


Offices in Seven Principal Cities 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture, prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
investment and other subjects, published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write to THE FINANCIAL Wort, mentioning 
the booklet or booklets and the name of the issuing house. 


ON BONDS 


Kingdom of Denmark 20 Year 6% External Bonds to Yield 61446%— 
Write for circular FW-29. Throckmorton & Co., 115 Broadway, 
New York. 


Buying January Bonds—List covering purchases which are believed 
to be timely. Write for FW-29. Sutro & Kimbley, 66 Broadway, 
New York. 


“How to Select Them—How to Hold Them—When to Sell Them’’— 
These questions among others are answered in speciai bond 
letter. Write for circular FW. Morton Lachenbruch & Co., 
42 Broad Street, New York. 


G. R. Kinney Company, Inc., 15 Year 714% Secured Notes—Write for 
circular FW-26. Merrill, Lynch & Co., 120 Broadway, New York. 


An Absolute First Mortgage 5% Bond of a Long Established Pros- 
perous Electric Light and Power Company—Write for circular 
FW. H. M. Byllesby & Co., 111 Broadway, New York. 


Bond Terms Defined—A description of leading types of corporation 
bonds. Write for booklet FW. L. A. Hughes & Co., 100 Broad- 
way, New York. 


ON STOCKS 


Copper Stocks—An Analysis of Six Representative Copper Com- 
panies—Write for booklet FW-2 Richardson, Hill & Co., 50 
Congress Street, Boston, Mass. 


“How to Select Good Stocks”—Booklet “Scientific Investing and 
Trading” tells how to determine which stocks are best for either 
investing or trading purposes. Write for booklet FW. Wm. H. 
McKenna & Co., 25 Broadway, New York. 


Steel Stocks—Dividend and price records with other pertinent in- 
formation about leading issues are shown in steel stock circular. 
Write for circular FW. Reinhart & Bennet, 52 Broadway, 
New York 


MISCELLANEOUS 


Bond Prices and Preferred Stocks—Special letter for investors. 
Write for FW-26. W. C. Langley & Co. 115 Broadway, 
New York. 


“Dependable Investment”—Sixteen-page booklet giving advice to 
investors whose knowledge of finance is limited by their own 
experience. Write for booklet FW. C. M. Keys, 60 Broadway, 
New York 


Oils—Timely circular giving brief analysis of 31 active issues, includ- 
ing market rating and outlook for the industry. Write for F-55. 
Rasmussen & Co., 111 Broadway, New York. 


OF CONSTRUCTIVE 
FINANCIAL 
TERATURE 















DIVIDEND 


CONSUMERS ELECTRIC 
LIGHT AND POWER CO. 


NEW ORLEANS 
The regular quarterly dividend of one and _ three- 
quarters per cent (1%%) on the Preferred stock of the 
Company has been declared payable December 31, 1921, 
to stockholders of record December 10, 121. The transfer 
book for the Preferred stock will be closed at the close 
of business December 10, 1921, and will be reopened on 


January 3, 1922. 
A. L. LINN, JR., Treasurer. 








MEETING NOTICE 


Federal Light & Traction 


Company 


NOTICE OF SPECIAL MEETING OF 
STOCKHOLDERS 


New York, December 19, 1921. 

A Special Meeting of the Stockholders of 
Federal Light & ‘Traction Company will be 
held at the office of the Company, No. 52 
William Street, Borough of Manhattan, City of 
New York, N. Y., on Wednesday, January 11, 
1922, at 11 o’clock A. M., for the purpose of 
considering changes in the capitalization and 
readjustments of the finances of the Company, 
viz: 

(1) To authorize an increase of the Capital 
Stock from $11,000,000 to $21,000,000; 

2) To consent to the creation and issuance 
of a new class of Cumulative First Preferred 
Stock in the par amount of $10,000,000, which 
shall be entitled to dividends not to exceed 8%. 
Such First Preferred Stock shall take priority 
over the present Preferred Stock and all other 
stocks of the Company in respect to dividends 
and the distribution of assets upon liquidation 
of the Company, and shall be subject to re- 
demption at any time at $110 per share, and 
shall have the same rights in voting as the 
present stock of the Company; 


(3) To authorize the amendment of the Certi- 
ficate of Incorporation of the Company pur- 
suant to section Twenty-four of the Stock 
Corporation Law so as to permit the issuance 
of 55,000 shares of Common Stock without par 
value in place of the authorized Common 
Capital Stock of the Company, and to provide 
for the exchange of such stock share for share 
for the outstanding shares of Common Stock; 


(4) To authorize modifications in the terms 
of the Thirty-Year First Lien Five Per Cent. 
Sinking Fund Gold Bonds of Federal Light & 
Traction Company and Mortgage securing the 
same so as to: (a) permit an increase from 5% 
to not exceeding 744% per annum in the in- 
terest rate to be paid on all, or any part of 
such bonds heretofore or hereafter issued; (b) 
provide that such additional interest shall be 
entitled to the benefit and security of any 
future mortgage which the Company may 
make; (c) permit all, or any part of such bonds 
to be made callable at such price above the 
present call price as may be fixed by the Board 
of Directors; (d) authorize the Company, at its 
option, to expend, on betterments for the prop- 
erties, moneys accruing to the sinking fund 
under the said mortgage; (e) authorize the 
issuance of preferred stocks by subsidiary com- 
panies without subjecting such stocks to the 
lien of the said mortgage; (f) authorize the 
refunding of Springfield Railway and Light 
Company First Lien Fifteen Year Five Per 
Cent. Sinking Fund Gold Bonds and Central 
Arkansas Railway and Light Corporation First 
Lien Fifteen Year Five Per Cent. Sinking Fund 
Gold Bonds, by the issuance of Thirty Year 
First Lien Five Per Cent. Sinking Fund Gold 
Bonds of Federal Light & Traction Company 
(but bearing interest at not exceeding 74% 
if such increased interest on such bonds be 
authorized as recommended); and to authorize 
at the discretion of the Board of Directors the 
doing of such acts, and the execution of such 
agreements, indentures, bonds, coupons and 
other papers as may be necessary or convenient 
to effect any such change or changes; 

(5) To authorize the execution of a General 
and Refunding Mortgage to secure bonds, notes, 
or debentures, limited or unlimited as to the 
authorized principal amount, which may be 
issued from time to time in such series, bear- 
ing such rate of interest not exceeding 8% per 
annum, callable at such prices, and having such 
maturities, as the Board of Directors may 
determine; 





(6) To consider and act upon any other or 
different matters or propositions for changes 
in the capitalization and the readjustment of 
the finances of the Company and any further 
business incidental to or in furtherance of said 
matters or propositions which may be sub- 
mitted to said meeting or any adjournments 
thereof. . 

The Stock Transfer Books of the Company 
will be closed from the close of business on 
December 19, 1921, to the commencement of 
business on January 12, 1922 

E. N. SANDERSON, President. 
J. DUNHILL, Secretary. 








The Financial World 














New York Stock Exchange 

















Representative active stocks as of y 
close Frid 2 ‘ 
Week's sales: Saturday, 437,300 shares Monday” 683.800 shares: | 22 198 dl so saa 108 107 
memay, RES Se Ww ednesday, 694,380 shares; Thurs- 71% 10% Mid FA rage waa nesina anawaets 116% 112% 
y, ‘ shares; ‘ ride , 508 z | Se | eee N Se TTT S POT e ee 3 ¢ 
ay, 503,400 shares. 29% Midvale Steel ................ 23s = 
1920 . rev. = Fri- | il oie Lg a Re ae 6 55% 
High. — riday’s day’s 33% o, Kan & Texas.............. 13% 1Y 
62 Close. Close | 11% Mo Pacific ‘ “4 
> 43% Allied Ch & Dye....... ae oe | 531% 33% ton 17% 17% 
53 %e 26% Allis-Chalmers a ee a7it 40 25%, pes acgipraa Misses. devennaeee 46% 4544 
m Ag Chem.......ccccccccees 29% or 1 xe saps ig” lib De a a all 12 05 
4 4 32% Am Beet Sugar...........c.0. 28% mig Bi < ete 7 15 
ae ne - nga Mag...... matereees ae 33% 37 154 NY, egg _atpheeebarcagiens 73% 72% 
b- m Can ........ ccccccccees 347 B32 i, ~sty iaaiatl ial aplasia : i 
54% 15% Am Cotton Oil....---.-- +. ‘ eg 201, et ao% Norfolk & West..-..-:++++.- or% = 
30% 5 pod uP squealed yee at NOFEROFD PRC 2... cccccccces 7936 q7% 
100 30% Am International............. 42% 401, 41% 35 Pacific Oil .. P “a 
7 74 Am Locomotive...... saisaiewiies 98% 103% 116% 69% Pan Am Pet & T........-.... 49" 47% 
6% Am Safety Razor....... eases 4Y, 4% 111% 6414 Pek ea es oe 5D 51% 
30% 830% Am Ship & Com........... 5% 45 44 ee, Sas. 49% 46 
72 204%, #=\Am Sm & Ref...... 46 23%, 36% 6% Penn Seaboard Steel.......... —- 33 
oO 26 ae eccece oA 4354 45 7 People’s oan Os ‘o/ feeeeeeeee 10% 10% 
106% ra = Meee TEE .occsscecccscss 53% th 32 14 Pere Marquette Mehtedsuivacn tr ps, 
Poth, ‘ 8 ee! ee | Sense eer ecss serene: 207 201 
100% 92 m Sum Tob.....ccccccccccece 31 31% 42% 30% Phila C : ™ . 
“a. Yea 117 1135 82% OX deweeseeereeeeeees 33 313 
23 14% Am Tob........ cbse ween 13014 23% i. Pleree-Arrow ............000+. ‘14% Brey 
ets 5544 Am Woolen ........... ee ee a 784 T2Y st i cnnye Ol .oeceseeseseeesesece, 12% 11% 
2 30 Anaconda Copper ........++++- 191, 48% 39% SIM = Pltte Coad... -.---eeseeee- 6414 ot 
90% 76 4’ Sa 9156 ani, | 118% 24% Pitts & West Va.............. 25" oait 
20% 6% Atlantic Fruit ....... Sahciacaas See | 494” on Pressed Steel Co.............. 6544 —_ 
176% 1% At, Guif & WI... 335% | 120 5% Pullman Company ..... 108° ~ 
oan aamieaicneeime 356 30% vs 40 4 eS ee v 107% 
oe 78 Bald Locomotive ............. 973% 963 42% 30 Pus oa so Sai A Rac 28% 26% 
- 27% Baltimore & Ohio.............. 351), I'S ; SiweveKenesesioussccess GONE 37 
102% I oi coe vescsac seers 5714 56h | en 8 Ry Steel Sp .... on 
17 9% Brooklyn R T..... oo ete 56% 22% 10 a eee ma 92% 895% 
129 76 Seen W008 ...-.--.-.-2-2..... 12% ont 4 64 (| et gai edie 15% 145 
29% 8 Butte & Superior............. 114 191, on ; 33% Reading 2d pfd............... Se 71 
854% 55% Cal Packing ...... TOY, +t, 120% — Se ea 533 44% 
48 15% at eee 10% 691% 205 491% oy ella lara 5334 50% 
134 100% Ganoitian Pacific ee eee ee 48 48 997 15% Se se elaine 51 493, 
am bieinee melee 21% 3% ae ‘ St Louis-S , 
wnt 30% Central Leather Co...........- BOK tr | 40 11 St icon Swen RE Sake ao 217 
164% 24%, Cerro de Pasco Co............ 351, aa 419% a Sy oe anal sae 21" 
a 50% Soentier Hotere faa eden keane. 50% 47 Pte 5% Seaboard Air = Nahata 3372 3 
es & Rs aink vas s 56 55 | om 85Y Se a. 2" 
44% 21 Ook, SEM OF Bi. vccnccsc0ss 19% 5544 | 28 ee ee to ts eae sens 58% 581, 
91 80 Chi yg) A RN hehe to 17% 48%, on pce an tg agg seni cc acaieshisi gaits 2356 2917 
ios > eRe S08 6142 | 118% “ tmtio nee... 23% 22° 
ny 71% Rk Sg gel llatem a 323% 3134 3 : Southern Pacific ......... 0 me 
a ee 57 =i | 3 Hh 18 S ooh 
408 i =e Gasper Dares cdeaid ve mnie a 4 | 616% 50 soutien = nen mete Aline 19 ist 
MRUMIM s. coi caeen~ seas a 401 157% 144 Ss ater eae ae 440 
ia 60 Columbia G & B.........-0+-: 67 ote | 105% 100% Standard O1L NJ pra alates oy te 17934 
orn Pro ee { 8 91% 7 Stel & T * ssieRRASS SO Tar 1135 
438 2%  #$$Cosden & Co ieee: 954 | Jian Me Stel ¢ ST RE a 837 8 
Tite cave swine caw 36 263 ‘ oe St 2 Cc pidardome i, 81% 
278% 70 Senate Geek .............0 i 36% 126% 87% ba Sek dase eaine biceee 354 rts 
50% 16% Cuba Cane Sugar........-...-. 6% Abe 14 81, Subm - ff la tapas a 1% 78% 
60% 21% ie Mate Te .....ccccsocu 14 ‘s 6X | 1% 118 eopmazeng Pont eee ce aa aorac kh 4 Bie 
we cccccccccccces 31 } ar iP . OP OTL .cccceeseeee : oat 
1% mn eens -Fatnaee ee Seis oka TSi% 78 : OU 41 Superior Steel .............. eo oni A, 
as aes 105% 13% 6 . : ies 
8 ¢ Famous Play-L ........+0000+: 765 + 533 40" nol Ce =k pc EG 10% 10 
8 10 Mine Wilts 13 8 Lede, 47 14 Texas & Pacific ee wa ecnwe anes 47, 451% 
19 1% Gaston, Wm & W........ +. 1 “-_. 4 53% 22 as... a aoe 26% 
S 82% Gen Asphalt ............ "gg ae , 95% 46 Tobacco Prod ............ <o% 2714 
ive ‘<7 Gen 3.0...) ... 3s ae on” 38% 556 Transcont Oil ................ no 621, 
3t Northern pfd.........+..0.. Te 7 Sone i “es i eal aS ag i 
42 12% Gen Motors 1 2 Ti ANS i11 42 1K =” Union Bag & P.........eseeees 70% 56 
93 69 Gen Motors 6% Deb ......... qoie pt 148 7 Union Pacific .....+.2+eeeecees 126% 24S 
86%, “4 Goodrich, B F ee tone ened a7” 71% 294% on United Drug ..........-.0-eee. 72 4 124% 
116% 55% Houston Oil .... 805% ni 9614 4514 United PPUNE «---seceeeccecees 127 1221, 
234, O% RG GD +s an one nnn one nses 8054 751, i Jnited Ret Stores........... 52 poet y 
. upp Motor Car....... scorn: Ge 115 78% 15 U S Food Prod mn 53% 
yg 28 Inspiration Copper........... 421, 9 116% 585% eee one pees 10% 9% 
iy 3 Interborough al eae ay 1a 39 69% 38 US Realty & he cececcvcvcces 30% 88% 
68 40% Int Agricult pfd.............. 351, eit 143% 54% US Rubber ene ihe 28 60 
142% R8 Int Harv, sc aiiaihaaa telat neat? a by 31% 109 78%, 0 "ye gghdelelala edad tain oo 'R 5314 
179 28 Int Motor Truck.....-...-.+-. 98 J 115% 1054 U8 Steel pfd..........-..--.. 13% 83% 
o1% 88% Int Paper ee Raenienes = 27), 80% 44% Sata — 115 
eccecoes oe 52 eeececccvecececoe ) Q 9 
by, : Invincible eae 11% 13 ow 28% Vanadium Corp...... pis baa 
sland Oil & Trans............ 2% 23 21 5% i, ” -Sopeeeenenesneten ee 31% 
nea 18% Kan City Southern........... 93 9/ a | 13 . Lh a daa 714 6% 
th, 25%  Kelly-S Tire ...............05 43%, _ | = 17 Wabash pfd A...20000222220 : 6% 
% 145% ees Me aoe 41% | 155% 85% we NM TR oc ink ddccraecnee-s 01/4, 20 
4846 5% Keystone Tire & R............ iis ne 40 20 FE AEE ia a va rcecees 3% 8! 
91% 45 ae soconenaeny é b 16, 55% a" bien PIE cc cwciselnwances 18% 161, 
— — Lee Rubber & Tire............ O87 ry 15% ~~ maton al 50 
5614 39% Ng Spall aaa 28% 281, | nee heel & Lake Erie.......... 65% “65 
ae ch awinailn 5S, 57 25% 13% § White Oil * O% 
36 144% Loew’s, Ine .......00- 14% aa 32 5% ee eaters ese 11% 101% 
112% 04 Louisville & N ercereee ri} 13% 93 2R aah oa 6 55, 
Sa See 110 1071 On, R "ilive-Overland ane 30 O77 
i aA 35% Worth Pump ................. 159, 44ie 
witieieatawwe’ 5% ; 
OUT OF TOWN EXCHANGES 
: thes eu REOMANOM ST. LOUIS QUOTA’ is 
forton Lachenbruch & Co., 42 Broad Street, Mark C. Steinberg ‘ ~ snag TOLEDO SECURITIES 
Saw Sauk Chee. .s yerg & Co., St. Louis, Mo. Reported by Tucke > nh} ase 
} Bid. Asked. ) ucker, Robison & Co 
Bid. Asked. Ame rican Ts ae re 44 48 C Bid. Asked 
Pe ee ee = America aon ie 110 120 : peg ena Bldg Co com.... 95 wees 
By-Products Coke com.......... 35 38 oe es “ Coke pfd........ 70 75 Libbey pS eee tet eserstonss 105 115 
3y-Products Coke pfd... 98 103 lg“ Equi aon . ae = Milburn Ww 1 2 cons ted aanbnenee = 70 
“all : 2g coo Relat tetas aed * ag y Squip > ‘ . ago *« Ae a - 
Commonwealth ot ee 113 114 Consolidated re — * ae 110 112 Milburn Wagon pfd ..... ee i 
Commonwealth Pr Ry & Lt com. 12 14 Fulton Iron Works pfd..... 196 100 National Dairy Co com......... 25 BO 
Commonwealth Pr Ry & Lt pfd.. 33 35 Fulton Iron Works com........-. National Dairy Co pfd a an pst 
reese gt SS ree eae 6 ; oO 40 43 National Supply com...... aes 435 a 
iamond Match .......eee.eeeeee SEs National S i. re O1 
ee ee __ CINCINNATI QUOTATIONS itional Supply pfd............. 101 103 
arog a Rakaakatsuaeeasiie 6668 Westheimer & Co., Cincinnati, Ohio. DIVIDENDS DECLARED DECEMBER 15-22 
aige De ee a eee pa : Bid. Asked. 5-22 
= ee + ee Bate Beg eet Bay 
Standard Gas & Elec com........ 61 ee oe achine pf¢ 103 106 Crucible Stee ." - Record. able. 
Standard Gas & Elec pfd........ 41% 42i4 — Rolling Min com...... 33 35 sida City Be ota 2 a a 
Sherwin Williams pfd............ 93 95 —o Rolling Mill 7% pfd. 100 102 Superior Stl 1st os 2 2 eee aoe 
Stewart Warner ............. 23Y, 241 merican Seeding Machine om sti, — Superior Stl 24 ee Q Feb. 1 Feb. 15 
Swift International ............. 201, 21 i? A leischman pfd, ex. div.... ‘97% — Victor elite ae pfad. 2 Q Feb. 1 Feb. 15 
United Light & Ry com.......... 30 2 31 2 ed Soap be st nfd. Mawee eae ee — Victor Ta’k'g M Bont iy 6 Se ae 
POON G a. vsccas:s ‘ ‘iche Goan Spec Talk'g Me ec. 31 Jan. 15 
ap Spectal an Ce 0% — Web & Heilb com.. 50¢ § ee a ie 30 














$30,000,000 


(total issue) 


The American Sugar Refining Company 


Fifteen Year 6% Gold Bonds | 
Dated January 2, 1922 Due January 1, 1937 


| 
; : : , " 4 
Interest payable January 1 and July 1 without deduction for the Normal Federal Income Tax up to 2%. 
Coupon Bonds in denominations of $500 and $1,000 with privilege of registration as to principal only. 


PRINCIPAL AND INTEREST PAYABLE AT THE NATIONAL City BANK oF NEw YorK 


Callable as a whole or by lot in amounts of not less than $1,000,000 on any interest payment date on thirty 


days’ prior notice, at 105 if redeemed on or before January 1, 1927, and thereafter at a premium decreasing 
1,% for each full year until and including January 1, 1931, and thereafter at 10214 until maturity. 


| 





The Company agrees to refund the present Pennsylvania four mills tax to holders resident in | 
Pennsylvania who have paid such tax 


THE CHASE NATIONAL BANK OF THE CITY OF NEW YORK, Trustee. 
7 —. F 
The following information is summarized by Mr, Earl D. Babst, President of the Company: 


The American Sugar Refining Company, lent to more than 51% times the annual inter- | 
with a successful business experience of est charges on this issue of Bonds. 
more than thirty years, owns thoroughly = . , 

‘ a : eal —_ These Bonds will constitute the sole funded 
modern and well equipped refineries at linens of the Caummmer qhith will 
strategic points on the Atlantic aiid Gulf sco one Trust to salt Guess 
seaboard having an aggregate daily melting — , ; : 

aa ee aa ‘ge gage or pledge any of its fixed assets, as 
capacity in excess of 16,000,000 pounds of acmaten dcMienedl sulituattl ink Rasemh. aimestilier iow 
raw sugar. These properties have adequate et gg “sone . a y 
water and rail transportation facilities. ” re 


The balance sheet as of October 29, 1921, 
after giving effect to the proceeds of this 
financing, would show net assets after the 
deduction of all indebtedness other than 
these Bonds, aggregating approximately five 
times the amount of this issue. 


Through subsidiaries, the Company controls 
extensive timber holdings and two of the 
largest and most modern sugar estates on the 
Island of Cuba with a producing capacity of 
1,200,000 bags of raw sugar per annum. In 
addition to properties directly owned or con- 


trolled, the Company has a large stock inter- The Company has paid regular dividends on 

est in other important concerns engaged in its Preferred Stock, (now outstanding in the 

| the manufacture of refined sugar, both from amount of $45,000,000), at the rate of 7% per 

cane and beets. annum since 1891, and to July, 1921, paid 

dividends on the Common Stock, (of which 

The average annual net income from opera- there is now $45,000,000 outstanding), aggre- 

| tions and other sources available for depre- gating approximately 267%, or an average 

| ciation, reserves and dividends for the past of substantially 9% per annum over a period 
ten fiscal years was $10,265,662, or equiva- of thirty years. 

] he Bonds are offered if, as and when issued and received by us subject to the approval of legal proceedings 


y our counsel. It ts anticipated that delivery in temporary form will be made on or about January 5, 1922. 


Price 981/2 and interest, yielding about 6.15% 


Application will be made to list these Bonds on the New York Stock Exchange. 


The National City Company 
First National Bank Old Colony Trust Company | 


New York 








Boston 


The above information is based _upon official statements and statistics on which we have 
relied in the purchase of these Bonds. We do not guarantee, but believe it to be correct. 









































